MINUTE BOOK

Minutes of the meeting of Alconbury Weston Parish Council
held on Monday 13 May 2019 in Alconbury Memorial Hall
Present:
Councillors:

J Baker (in the Chair), P Baker, S Brine, M Bryan, J Evans and L York

Clerk:

A Benfield

Others:

None

1.0

ELECTION OF CHAIRMAN
It was proposed and seconded that Cllr B Powley be elected as Chairman for the forthcoming civic year. With
no further nominations it was;
Resolved

2.0

DECLARATION OF OFFICE
Resolved

3.0

That Cllr B Powley be elected as Chairman of Alconbury Weston Parish Council for the 2019/20
Civic Year

That Cllr B Powley sign his Declaration of Office at a later date

ELECTION OF VICE CHAIRMAN
It was proposed and seconded that Cllr J Baker be elected as Vice Chairman for the forthcoming civic year. With
no further nomination it was;
Resolved

That Cllr B Baker be elected as Vice Chairman of Alconbury Weston Parish Council for the 2019/20
Civic Year

4.0

DECLARATIONS OF INTEREST
There were no declarations made

5.0

APOLOGIES FOR ABSENCE
Apologies for absence had been received from Cllr B Powley (personal)

6.0

PUBLIC PARTICIPATION
There were no members of the public in attendance

7.0

MINUTES
The minutes of the meeting held on 1 April 2019 were confirmed as a correct record and signed by the Chairman

8.0

REVIEW OF COUNCIL POLICIES, PROCEDURES, REGULATIONS AND DELEGATED POWERS
Resolved

8.1

8.2
8.3
8.4
8.5

9.0

RISK ASSESSMENT
Members reviewed the Risk Assessment and considered that it was comprehensive in so much as it covered all
possible risks and that those risks were mitigated. The format of the risk assessment was commented on and
the Clerk agreed to present in a more recognisable format for the following year.
Resolved

10.0

that both Standing Orders and Financial Regulations are up to date and effective but that
should any changes be recommended by NALC during the year these will be considered
be noted
That all other policies and procedures be reviewed and adopted by the August meeting.
That membership of CAPALC should continue for a further year at a cost of £288.75
That the Council would continue to support the Clerk’s membership of the SLCC
That the following appointment be made for the civic year 2019-20
• Amey Waste Transfer Station – Cllr Bryan
• Alconbury Weald Parish Liaison – Cllr J Baker
• Grass cutting & village green – Cllr P Baker
• Speedwatch – Cllr Brine
• Communication with Parishioners – Cllr Bryan
• Flood Planning – Cllr Powley
• A14 Legacy Fund – Cllr York

That the risk assessment be received and adopted

RECYCLING BANK
Following a brief discussion, it was decided that no parish council land is suitable and therefore to not respond.
Resolved

That there was no suitable land available in the village that is the responsibility of the
Parish Council
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11.0

INTERNAL AUDITOR’S REPORT
Resolved

12.0

That the Internal Auditor’s Report for the year ended 31 March 2018 be received and noted

ANNUAL RETURN AND STATEMENT OF GOVERNANCE
Members received and noted the documentation linked to the Annual Return circulation by the Clerk.
Resolved

12.1

12.2

12.3
12.4
12.5
13.0

APPOINTMENT OF INTERNAL AUDITOR FOR THE FINANCIAL YEAR 2017/18
Resolved

14.0

that this Council formally certifies itself as exempt from a limited assurance review under
Section 9 of the Local Audit (Smaller Authorities) Regulations 2015 as neither its gross
income or expenditure did not exceed £25,000 during the 2018/19 Financial Year
that this Council formally notes its consideration and confirmation that it has maintained an
adequate system of internal control throughout each financial year in accordance with
Assertions 2 and 6 of the Governance Statement contained in Section 2 of the Annual
Return.
that the Annual governance statement for 2018/19 be approved and signed
that the Accounting statements for 2018/19 be approved and signed
that following consideration of all the above documents, approval be given for the Annual
Return to be signed by Chairman, Parish Clerk & Responsible Financial Officer

That Brian Cox & Co are appointed as Internal Auditors for the 2019-20 Financial Year

REPORT FROM REPRESENTATIVES
Grass cutting & village green – Cllr P Baker reported that the grass cutting is adequate at the moment based on
the frequency that it is being cut. The arisings from the last cut were long but that is to be expected in the spring.
He confirmed that the next cut would take place prior to the Tour of Cambridgeshire
Speedwatch – Cllr Brine reported that 3 sessions have taken place and were successful. Only 6 speeding cars
were noted with about 300 cars passing. The feedback to the team has been positive and the new equipment is
very easy to set up and use.
He further reported that he had looked at the 9 speed reduction measures detailed by CCC Highway for
consideration of LHI bids and had considered the suitability of the different options available for the village.
Following a discussion on the options it was agreed that consideration should be given to the installation of
Speed Indication Devices (SID’s) in the first instance to establish if there is a speeding issue within the village
and if so where. an issue. It was further noted that CCC will not replace the existing speed indication devises
when they fail.
Communication with Parishioners – Cllr Bryan reported that he was sent some information about the removal
of the bus service. HACT are likely to continue to run the service but this will not be known before mid-July.
There is an alternative service but it only provides 1 service a day at the current time.
Play Area report - Cllr Bryan reported that he had inspected the play area on 9 April and 13 April and no issues
were found
Cllr Evans reported that he had carried out an informal survey on what play equipment was required within the
village. This had indicated that there is a need for a range of equipment to cover all age groups. He commented
that there are three potential outlets for grants and both Tesco and Waitrose offer some community funding that
could be applied for and that he would be contacting other providers. It was also noted that there appeared to
be no interest for outdoor fitness equipment to be installed.
Alconbury Weald Parish Liaison – No meeting held since the last meeting
A14 Legacy Fund – Cllr York reported that he had not discovered anything positive. Cllr J Baker suggested that
a bid should be put in towards the purchase of a marquee and this was agreed as a good suggestion and that
Cllr J Baker should provide a more detailed proposal for the next meeting.
Amey Waste Transfer Station – No meeting held since the last meeting
Resolved
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14.1
14.2
14.3

That all reports be received and noted
That funding for a Speed Indication Devices should be sought
That Cllr J Baker provide more details for a grant application to be submitted to the A14
Legacy Fund at the next meeting
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15.0

TOUR OF CAMBRIDGESHIRE
Cllr J Baker reported that a meeting had taken place in the last week and that plans were moving on. The Clerk
reported that the insurance had agreed to cover the Scouts marquee for the day but that the cost of the marquee
was required before the insurance was put in place
Comments were made on the lack of detail provided so far on the actual soft and hard road closures and also
the lack of consultation of residents. It was requested that Tour of Cambridgeshire confirm the times of the
closures within the village so that residents are aware.
Resolved

16.0

15.1
15.2
15.3

That the report be received and noted
That the Clerk contact scouts to find out the value of the marquee
That Cllr J Baker contact the Tour organisers to establish the actual time of the road
closures that will affect the village

PLANNING
The following planning application was considered:19/00083/FUL RETROSPECTIVE - Erection of a double garage with home office, stables, garden room,
swimming pool and tennis court. Change of use of to keep horses and change of use to garden. Retention of
engineering operations to raise rear field. Land North Of 3 Spires End Alconbury Weston
During discussion it was agreed that the retrospective application was disingenuous and should be to
regularize all of the planning matters that have not been resolved and not just cover the ‘as built’ situations. It
was agreed that the Parish Council should recommend refusal of the application.
Resolved

17.0

That the Parish Council recommend refusal on the following grounds:
1. The information contained within the application to raise the level of the field in inaccurate
and incorrect.
2. The retrospective application is incomplete, it does not include a change to the design and
access statement to address the new access, outside of the original planning permission.

ORDERS FOR PAYMENT
The following payments were noted as requiring to be made:Beam – grass cutting for March and April
Payroll & HMRC - May
CAPALC – Annual Membership
HDC – Annual litter bin emptying
Brian Cox & Co – Internal Audit
Resolved

£570.00
£273.59
£288.75
£1819.01
£84.00

That the above payments are agreed and made by Cllrs Brine and P Baker

The Clerk reported that she had purchased a new printer and ink as the one that was owned by the Council had
ceased to work some months ago and she was now not able to use her personal one. Members agreed that the
invoice should be submitted for payment at the next meeting
20.0

BANK RECONCILLIATION
Resolved

21.0

20.1
20.2

That the Bank Reconciliation up to 31 March 2019 be received and noted
That the Bank Reconciliation up to 30 April 2019 be received and noted

BUDGET REPORT
Resolved

That the Budget Report up to 31 March 2019 is received and noted

22.0

REPORTS FROM DISTRICT AND COUNTY COUNCILLORS
No reports had been received for either District or County Cllrs in advance of the meeting

23.0

MATTERS FOR INFORMATION
Resolved

SIGNED:

That the letter from CCC regarding the future of street light energy costs be noted and that the Clerk
investigate other options.
______________________________________
Chairman - Alconbury Weston Parish Council
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Initials

Minutes of the Alconbury Weston Annual Parish Meeting
held on Monday 13 May 2019 at 7.00pm in Alconbury Memorial Hall
Present:

5 Councillors, Vice Chairman and Parish Clerk

1

APOLOGIES FOR ABSENCE
Apologies for absence were receive from the Chairman.

2

MINUTES
The minutes of the Annual Parish Meeting held on 10 May 2018 were confirmed as a true
record of the meeting and were signed by the Chairman

3

CHAIRMANS REPORT (appended to the minutes)
The Chairman’s report was circulated and noted

4

DISTRICT COUNCILLOR REPORT
No report was received from District Cllr White.

5

COUNTY COUNCILLOR REPORTS (appended to the minutes)
County Cllr Gardener’s report was circulated and noted

6

OPEN FORUM
No resolutions had been received by the Clerk in advance of the meeting and there were no
residents present who wished to discuss any issues.
The meeting closed at 7.06

Chairman’s Annual Report for Alconbury Weston Parish Council
Year Ending April 2019
Four parishioners put their names forward to serve on the council during this year’s election; three had
been serving during the previous year and one, Philip Baker was a new candidate. All were uncontested.
Subsequently, 3 more parishioners were subsequently co-opted, so creating a full complement of
councillors.
Each Councillor has accepted a lead role in specific areas, including footpaths and highways, flood
alleviation and emergency planning, communication with villagers, the children’s’ play area, bidding for
project funding from various charitable bodies and for liaising with the developers on Alconbury Weald.
The following were some of the issues addressed during the year.
Budget. In recent years, there has been a policy of using accumulated capital to make up shortfalls of
routine expenditure over income from the annual precept (the element of council tax allocated to the
parish). Hence the precept had been kept artificially low over recent years by running down reserves - in
short, we were not paying for in-year spending from in-year income, a situation that was not viable
indefinitely. Consequently, it was decided to balance the in-year budget by increasing the precept to a
level that would protect our capital. The subsequent impact on council tax bills this year was of the order
of an extra £1.50 per month for a Band C property and the parish element of overall council tax still only
represents about 2.7% of the total council tax bill. Hopefully, future years should see increases revert to
no more than annual inflation.
Footpath. Parts of the footpath between the 2 villages of Alconbury Weston and Alconbury were
beginning to deteriorate, raising the issue of who was responsible for its upkeep. Parts of the path are
respectively in each of the parish boundaries and so activity is coordinated with our sister parish.
Astonishingly, Cambridge County Council advised that part of the path was not officially a public right of
way, so throwing doubts on responsibility for its maintenance. We have since been given verbal
assurance that the whole path is the responsibility of Cambridgeshire Highways; however, we continue to
pursue confirmation of this in writing, together with the indicative maps being updated.
Flooding. Fortunately, we have again had no serious flooding this year. However, an emergency flood
plan has been put in place, although there is an ongoing discussion with Cambridgeshire Highways and
The Environment Agency over arrangements for road closures during flooding. The Council is also in
ongoing liaison with The Environment Agency over flood alleviation measures.
Communication. The Nextdoor website, introduced and monitored by one of our councilors, has proved
to be a popular mode of communication within the village over the past year.
Tour of Cambridgeshire Cycle Race. A Grand Funday was organised to coincide with the cycle race
passing through the village in June. The Funday was well attended and the cycle race organisers were
very appreciate of the consequent support and encouragement for the riders. Next year, knowing that
another event will be organised by the village, the cycle race organisers are planning to arrange a pit stop
in Alconbury Weston, so putting the village well on the map.
Speeding. Speeding by motorists continues to be an issue, especially along North Road and Vinegar Hill.
A SpeedWatch initiative has been set up with new dedicated equipment and is now in operation to act as
deterrent. Nevertheless, there is no easy answer to the problem and the council continues to consider
other actions, such as finding funding for the introduction of chicanes.
Bob Powley
April 2019

Alconbury Weston PARISH COUNCIL ANNUAL PARISH MEETING – 13th May 2019
Report by Cllr Ian Gardener, County Councillor
Outlined below are some of the main areas of my work on the County Council. I am always available to
discuss County Council issues with residents or Parish Councils and to try and assist with the issues. I can
be contacted on 07970 613498 or by email at Ian.Gardener@cambridgeshire.gov.uk
The make up of the County Council remains the same following the By -Elections in Soham North & Isleham
& Trumpington .The Conservatives hold 36 seats, Liberal Democrats 15, Labour 7 and the Independents 3
The new Alconbury and Kimbolton seat covers 30 villages and 24 Parish Councils From Hail Weston in the
south, to Great Gidding in the north and out to the County Boundary in the west and the A1 in the east
excluding the villages of Southoe & Grafham .
I currently sit on the Highways & Infrastructure Committee and I am the Vice- Chairman of the Pensions &
Planning Committee’s. I also sit on the Fire Authority where I am the Vice Chairman of the Overview &
Scrutiny committee
The County Council are relocating from Shire Hall In Cambridge to a new Civic Hub at Alconbury Weald. This
will be the Hub of the Hub and spoke model for our offices across the County. All other offices will be existing
office space.
Smart Energy Grids will provide renewable energy to facilitate the charging of buses,cars and freight and
allow for the selling of surplus energy to local customers via power Purchase Agreements. The sites where
Smart Energy Grids are being implemented at are St Ives, Trumpington & Babraham Park & Ride Sites
The County Council has agreed a Plastics Strategy, which is aimed at reducing/removing the Councils use of
Single Use Plastics. The Council will influence its supply chain provision of goods and services by setting
standards on plastics via procurement.
At the end of 2018 Cambridgeshire Fire & Rescue Service was named as one of the best two performing Fire
& Rescue Services of the 14 inspected. The inspectorate found that the service was GOOD across the entire
inspection process and is now held as an example to other authorities.
With regard to East West Rail there are 5 proposed routes for the line between Bedford & Cambridge, two of
which are to the north of Sandy. The preferred route is the route via Sandy & Bassingbourn as it avoids the
route of the Mayors Cam Metro between Cambridge & St Neots
Ofsted undertook an unannounced two week inspection of Children’s Services in January and their report
highlighted the fact that the County Council had put the foundations in place to deliver positive change and a
much improved service.
To protect services within Cambridgeshire the County Council agreed to increase its proportion of Council
Tax by 2.99%, plus an additional 2% for Adult Social Care. This increase is to protect services within
Cambridgeshire. No Libraries are being closed in fact 3 new libraries are to be built and 2 new replacement
mobile libraries are being delivered.
On completion of the A14 work is expected to commence on the duelling of the A428 between the Black Cat
& Caxton Gibbet. The route will the orange route , with Option C for the Black cat roundabout, which will
allow a continuous flow of traffic in both directions.
As your County Councillor I will work with the Parish Council & Residents to address the issues that affect
them, such as Bus Routes ie Route 46a which has been kept running after HACT stated they could no longer
run the service due to a lack of Drivers. The County Councillor were able to get a drive from Whippet to
operate the service. The service is now up for retendering as HACT have stated their intention to cease the
service at the end of July.
Cllr Ian Gardener
County Councillor Alconbury & Kimbolton Division

ALCONBURY WESTON PARISH COUNCIL
www.alconburywestonparishcouncil.co.uk

Parish Clerk: Alison Benfield BA (Hons) FILCM
Turves Barn, Whitepost Road South, Eye, Peterborough, PE6 7SW
parishclerk@alconburywestonparishcouncil.co.uk
Tel: 01733 223002

Bank Reconciliation – 31 May 2019
Total of balances in bank accounts as at 31 May 2019

Agenda No 32.0
£
29,574.47

Less unpresented cheques:

0.00

Less outstanding payment:

0.00

Plus outstanding receipts:

0.00

Net bank balance at 31 May 2019

29,574.47

Cash book
Opening balance: 1 April 2019
Add: receipts to date
Less: Payments to date
Balance per cash book as at 31 May 2019

17,250.05
16,084.82
3,760.06
29,574.47
Diff:

Yours faithfully

Alison Benfield
Parish Clerk

0.00

The Public Sector Deposit Fund

UK Short-term LVNAV Qualifying Money Market Fund rated AAAmmf
Fact Sheet – 30 April 2019
Investment objective

Share class 4 yield as at 30 April 2019

To maximise the current income consistent with the
preservation of capital and liquidity.

0.7916%

Investment policy

5 years cumulative performance

The Fund will be invested in a diversified portfolio of high quality
sterling denominated deposits and securities. All investments
purchased will have the highest available short term credit
rating and a correspondingly strong long term rating.
The weighted average maturity of the investments will not
exceed 60 days. There will be no exposure to derivatives or to
other collective investment schemes.

10
8

7.32

6
%
4
2.65
1.69
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Suitability
The Fund is a suitable investment for all public sector short
term investments where the requirement is for a high level of
capital security and a competitive rate of interest.

Who can invest?

0
Public Sector
Deposit Fund*

Cash - LIBID

Inflation - CPI**

Asset type (%)

The Fund is open to all public sector investors.

Responsible investment policy
We monitor our counterparties' environmental, social and
governance risk management on a regular basis. Our research
utilises external data resources and our in-house Ethical and
Responsible Investment Team.

■ Call Account 0.0
■ Term Deposit 22.0
■ Certificates of Deposit 78.0

Key risks
Investors should consider the following risk factors before
investing: Issuer/Credit Risk (issuer/financial institution may not
pay), Market Risk (investment value affected by market
conditions), Operational Risk (general operational risks),
Maturity Profile (timings of investment maturity), Liquidity Risk
(investment in non-readily realisable assets), Concentration Risk
(need for diversification and suitability of investment) and
Interest Rate Risk (changes to interest rate affecting income).
Please see the Fund Prospectus for further details.

Top 10 counterparty exposures (%)
DBS Bank
Landesbank Baden-Wuerttemberg
Royal Bank of Canada
Lloyds Bank
Standard Chartered Bank
BNP Paribas
Handelsbanken
Santander UK
HSBC
United Overseas Bank

Credit rating† (%)

F1+

F1

■ AAA 0.0
■ AA+ 0.0
■ AA 10.0
■ AA- 34.1
■ A+ 20.3
■ A 23.1
■ A- 12.5

Top 10 country exposures (%)
8.5
8.2
5.3
5.0
4.8
4.7
4.7
4.5
4.5
4.5

UK
Germany
Singapore
France
Canada
Japan
Sweden
Netherlands
Finland
Switzerland

24.6
13.2
13.0
12.1
11.8
9.9
6.8
2.4
2.3
2.0

*Source: CCLA - Gross performance shown before management fees and other expenses with gross income reinvested. Net
returns will differ after the deduction of fees and other expenses. The yield on the Fund will fluctuate and past performance is no
guarantee of future returns. Holders of the Fund are not covered by the Financial Services Compensation Scheme. **CPI is lagged
one month. †Using Fitch Ratings methodology.

Income  period to end April
Average yield over the month
Yield at the month end

0.7740%
0.7916%

Discrete year total return performance (gross)
12 months to 30 April
The Public Sector Deposit Fund
Benchmark
Relative

2019
+0.78%
+0.53%
+0.25%

2018
+0.37%
+0.24%
+0.14%

2017
+0.41%
+0.18%
+0.23%

2016
+0.54%
+0.37%
+0.17%

2015
+0.52%
+0.36%
+0.16%

Annualised total return performance (gross)
Performance to 30 April
The Public Sector Deposit Fund
Benchmark
Relative

1 year
+0.78%
+0.53%
+0.25%

3 years
+0.52%
+0.32%
+0.20%

5 years
+0.52%
+0.34%
+0.19%

Source: CCLA - Benchmark - London Interbank Sterling 7 Day Bid Rate. Gross performance shown before management fees and
other expenses with gross income reinvested. Net returns will differ after the deduction of fees and other expenses. The yield on
the Fund will fluctuate and past performance is no guarantee of future returns.

Market update
Sterling money market rates stagnated during the month as the market awaits a firm breakthrough in the government's talks with
the Labour Party aimed at reaching a parliamentary consensus over the UK's Brexit strategy. The Bank of England appears to have
little appetite to make any further changes to monetary policy until the future relationship structure is known.
GDP growth for the three months to end March was estimated at 0.3%, slightly above expectations and a slight improvement on
the period to February. Service sector activity was flat, but manufacturing strengthened, leading to suggestions that the
improvement was driven by stock-building rather than a genuine underlying improvement in demand. Unemployment fell slightly to
1.34m, the number in work was unchanged at 32.7m, a total 450,000 higher than a year ago. Almost all of the job growth has been
in full time employment and most of the newly in-work are women. Average earnings rose by 3.4%, maintaining the improvement
in real disposable incomes. Inflation emerged at 1.9% but is expected to rise to about 2.5% in April due to the increase in the fuel
price caps. Government borrowing for the financial year totalled £24.7bn. This is £17.2bn lower than in 2017/18 but higher than the
forecast made in the Spring Statement due to higher government spending, particularly on the NHS. At the year end government
debt totalled £1.8trn.

Key facts

Please Contact

Fund size
Credit quality and sensitivity rating by Fitch
Weighted average maturity
(Maximum 60 days)

£444m
AAAmmf
58.86 days

Launch date
Minimum initial investment
Minimum subsequent investment
Dealing day
Withdrawals
Domicile
ISIN Share Class 4
Interest payment dates
Ongoing charges figure

May 2011
£25,000
£5,000
Each business day*
On demand
United Kingdom
GB00B3LDFH01
Monthly
0.10% (currently reduced to 0.08%)

*Dealing instructions must be received by 11.30 am.

Mark Davies
Market Development
T: +44 (0)207 489 6045
M: +44 (0)7904 657 815
E: mark.davies@ccla.co.uk

Alison Jermey
Client Services
T: +44 (0)207 489 5011
E: alison.jermey@ccla.co.uk

Gillian Grafham
Client Services
T: +44 (0)207 489 5013
E: gillian.grafham@ccla.co.uk

Risk warning and disclosures
This document is a financial promotion and is issued for information purposes only. It does not constitute the provision of financial,
investment or other professional advice. To ensure you understand whether our product is suitable, please read the Key Investor
Information Document and the Prospectus. We strongly recommend you seek independent professional advice prior to investing.
The Public Sector Deposit Fund is a UK short-term LVNAV Qualifying Money Market Fund. In addition to the general risk factors
outlined in the Prospectus investors should also note that purchase of PSDF shares is not the same as making a deposit with a
bank or other deposit taking body and is not a guaranteed investment. Although it is intended to maintain a stable net asset value
per share, there can be no assurance that it will be maintained. Notwithstanding the policy of investing in short-term instruments,
the value of the PSDF may also be affected by fluctuations in interest rates. The PSDF does not rely on external support for
guaranteeing the liquidity of the fund or stabilising the net asset value per share. The risk of loss of principal is borne by the
shareholder. The Fund is authorised in the United Kingdom and regulated by the Financial Conduct Authority as a UCITS Scheme
and is a Qualifying Money Market Fund. CCLA Investment Management Limited (registered in England & Wales No. 2183088 at
Senator House, 85 Queen Victoria Street, London, EC4V 4ET) is authorised and regulated by the Financial Conduct Authority. For
information about how we obtain and use your personal data please see our Privacy Notice at https://www.ccla.co.uk/our-policies/
data-protection-privacy-notice.
Senator House | 85 Queen Victoria Street | London | EC4V 4ET | Freephone: 0800 022 3505 | www.ccla.co.uk

CCLA PUBLIC SECTOR
INVESTMENT FUND
PROSPECTUS

Prospectus of the CCLA Public Sector Investment Fund.
(An umbrella type investment company with variable capital incorporated with limited
liability in England and Wales under registered number IC000839 and authorised on 6
December 2010.)
This document constitutes the Prospectus for the CCLA Public Sector Investment Fund
and is issued pursuant to and has been prepared in accordance with the Collective
Investment Schemes Sourcebook issued by the FCA as amended or re-enacted from time
to time (COLL Sourcebook).
This Prospectus is intended for distribution in the United Kingdom. The distribution of this
Prospectus and the offering of Shares in the CCLA Public Sector Investment Fund may be
restricted in other jurisdictions. Potential investors must inform themselves of the legal
requirements and restrictions of their own jurisdiction and act accordingly. This Prospectus
does not amount to a solicitation or offer by any person in any jurisdiction in which such
solicitation or offer would be unauthorised or unlawful.
This document complies with the requirements of Chapter 4 of the COLL Sourcebook and
copies have been sent to the Financial Conduct Authority and to the Depositary in
accordance with the COLL Sourcebook.
Important: If you are in any doubt about the contents of this Prospectus you should
consult an independent financial adviser or consultant.
Date of Prospectus: 25 April 2019
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SUMMARY
●

●

●

●

●

●

The Company is an open ended investment company
with variable capital incorporated in England and Wales.
The Company is constituted by its Instrument dated 6
December 2010. The Company was authorised by the
FCA on 6 December 2010 and is classified as a UCITS
Scheme.

●

●

The Company is an umbrella company which currently
has one Sub-Fund, The Public Sector Deposit Fund
(PSDF).
The FCA product reference number of the Company is
527266 and the FCA product reference number of the
PSDF is 637315.
Prospectus: The Sub-Funds are segregated portfolios of
assets and, accordingly, the assets of a Sub-Fund belong
exclusively to that Sub-Fund and shall not be used to
discharge directly or indirectly the liabilities of, or claims
against, any other person or body, including the Company,
or any other Sub-Fund and shall not be available for any
such purpose.
The PSDF is a UCITS Scheme constituting a Qualifying
Money Market Fund (QMMF). The PSDF is a low volatility
net asset value money market fund, or LVNAV MMF,
which is a short term MMF and is authorised as such in
accordance with the provisions of the MMF Regulation.

●

●

●

●

●

As an LVNAV MMF, Shares in the PSDF may be issued or
redeemed at a price equal to the PSDF's constant NAV
per Share (as calculated in accordance with Article 32 of
the MMF Regulation). However, Shareholders and
potential shareholders should note that:
where the PSDF's constant NAV per Share deviates
from the NAV per Share calculated in accordance with
Article 30 of the MMF Regulation (the "variable NAV") by
more than 20 basis points, the following redemptions
and subscriptions will be undertaken at a price that
is equal to that variable NAV; and
in the event that the PSDF is suspended for more than
15 days in any 90 day period, it shall automatically cease
to be a LVNAV and will subsequently be required to
undertake subscriptions and redemptions at a price
equal to the variable NAV.

●

Other Sub-Funds may be established by the Company
from time to time. Details of the Sub-Funds including their
investment objectives and policies, annual and interim
accounting reference dates and distribution dates for each
Sub-Fund are set out in Annexure 1.

●

●

The base currency of the Company and all Sub-Funds is
pounds sterling. The accounts of the Company are
prepared in pounds sterling or its successor as the
currency of the UK.
CCLA Investment Management Limited is the authorised
corporate director (ACD) of the Company and as part of
that role carries out the investment management
function. CCLA Investment Management Limited also
acts as the Administrator and Registrar for the Company.
HSBC Bank plc is the Depositary of the Company.
Shareholders are not liable for the debts of the Company
nor are they liable to make any further payment after they
have paid the price of their Shares.
The Company has a minimum share capital of £1,000 and
a maximum share capital of £1,000,000,000,000.
Shares are only currently available in respect of the PSDF.
There are six Share Classes available in respect of the
PSDF numbered Class 1 to 6. The Share Classes are all
gross paying Income Shares.
The minimum initial investment and balance for the
different Share Classes in respect of the PSDF is as
follows:
Share Class

Minimum
Investment and
Balance

Class 1 Shares — Income

£1.00

Class 2 Shares — Income

£25,000.00

Class 3 Shares — Income

£5,000,000.00

Class 4 Shares — Income

£15,000,000.00

Class 5 Shares — Income

£1,000,000.00

Class 6 Shares — Income

£0.00

The minimum additional investment for each Share Class
is £5,000. The ACD has discretion to waive or vary these
limits.
The Share price for each Sub-Fund will be published daily
on the ACD's website (www.ccla.co.uk) and is also
available by calling 0800 022 3505. The Shares are not
listed on any stock exchange.
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●

●

●

●

●

●

6

The ACD intends to declare all net income of the PSDF on
each Dealing Day as a dividend and dividends will be
payable monthly to Shareholders.
Costs and expenses are accrued at Sub-Fund level with
allocations for any Company costs made on a pro rata
basis in accordance with the value of the Sub-Funds at
the time of allocation, in accordance with Regulations.
There are two denominations of Shares, larger and
smaller in a ratio of 1:1000. Title to Shares will be
evidenced by entry on the Register of Shareholders and
Share certificates will not be issued by the Company.
Share confirmations will be issued only on request. A
statement of holdings is issued at least annually, and
usually quarterly, to then current holders.
A Dealing Day is any Business Day between 9.00 am and
5.30 pm.
The Valuation Point is normally 12.00 noon on a Dealing
Day.
This Prospectus, the Instrument and related documents
can be inspected during normal office hours at the offices
of the ACD.

1. DEFINITIONS
1.1
The following defined terms are used in this Prospectus:
ABCP

means asset-backed commercial paper.

ACD

means CCLA Investment Management Limited as the authorised corporate director of
the Company.

ACD Agreement

means the agreement between the Company and the ACD as amended from time to
time under the terms of which the ACD is to provide investment management,
administrative, accounting, company secretarial and registrar services to the Company.

Accumulation Shares

means Shares (of whatever Class) as may be in issue from time to time in respect of
which income allocated thereto is credited periodically to capital in accordance with the
COLL Sourcebook and this Prospectus.

Administrator

means CCLA Investment Management Limited, or such other person who is appointed
by the ACD to carry out administrative services in respect of the Company from time to
time.

Advisory Board

means the advisory board further described in Paragraph 2.7.

Application Form

means an application form in respect of Shares in a form determined by the ACD from
time to time.

Auditors

means PricewaterhouseCoopers LLP or such other entity as is appointed to act as
auditor to the Company from time to time.

Business Day

means any weekday when banks in England and Wales are open for business
(excluding any bank or public holiday in England and Wales).

CASS

means the Client Assets Sourcebook of the FCA Rules.

CCLA

means CCLA Investment Management Limited.

Class or Classes

means in relation to Shares (according to the context) all of the Shares relating to a
Sub-Fund, or a particular class or classes of Shares relating to a Sub-Fund.

COLL Sourcebook

means the Collective Investment Schemes Sourcebook forming part of the FCA Rules
as amended or re enacted from time to time.

Company

means CCLA Public Sector Investment Fund, an umbrella type investment company
with variable capital incorporated with limited liability in England and Wales under
registered number IC000839 and authorised on 6 December 2010.

Dealing Day

means each Business Day.

Dealing Deadline

means 11.30am London time on a Dealing Day; or as otherwise determined by the
ACD.

Depositary

means HSBC Bank plc or such other entity as is appointed to act as depositary to the
Company from time to time.

Depositary Agreement

means the agreement between the ACD, the Company and the Depositary as
amended from time to time under the terms of which the Depositary provides
depositary, administrative and ancillary services for the benefit of the Company and
Shareholders.

Early Investors

means Shareholders in the PSDF which were listed on the Register of Shareholders at
the close of business on 16th May 2016.

ESMA

means the European Securities and Markets Authority or any other regulatory body
which may assume its regulatory responsibilities from time to time.

FCA

means the Financial Conduct Authority of 12 Endeavour Square, London E20 1JN or
any other regulatory body which may assume its regulatory responsibilities from time
to time.
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FCA Glossary

means the glossary to the FCA Rules.

FCA Rules

means the FCA Handbook of rules and guidance (including the COLL Sourcebook)
made under FSMA as amended from time to time.

Fitch Ratings

means Fitch Ratings, the global rating agency.

FSMA

means the Financial Services and Markets Act 2000.

Governing Body

means the board of directors of CCLA.

Income Shares

means Shares (of whatever Class) as may be in issue from time to time in respect of
which income allocated thereto is distributed periodically to Shareholders in accordance
with the COLL Sourcebook and this Prospectus.

Instrument

means the instrument of incorporation constituting the Company as amended from
time to time.

IOSCO

means International Organisation of Securities Commissions.

LIBID

means London Interbank Bid Rate.

MiFID II

means Directive 2014/65 EU of the European Parliament and of the Council of 15 May
2014 on markets in financial instruments and includes where applicable reference to
any implementing or supporting Regulations, Directives or other legislative measures.

LVNAV MMF

means a low volatility net asset value MMF, which is an MMF that complies with the
specific requirements of the MMF Regulation relevant to LVNAV MMFs.

Member State

means a member state of the EU for the purposes of the Regulations.

MMF

means money market fund as described in the MMF Regulation.

MMF Regulation

means the Regulation of the European Parliament and of the Council of 14 June 2017
on money market funds (EU 2017/1131) and includes where the context requires
reference to any delegated acts adopted by the Commission or other implementing
measures.

Net Asset Value

means the value of the scheme property of the Company (or, where the context
requires, such part of the scheme property as is attributable to a particular Sub-Fund)
less all the liabilities of the Company (or such liabilities as are attributable to that SubFund as the case may be) determined in each case in accordance with the Instrument.

OEIC Regulations

means the Open-Ended Investment Company Regulations 2001 (as amended from
time to time).

Prospectus

means this document as amended from time to time.

PSDF

means The Public Sector Deposit Fund, a Sub-Fund of the Company.

Public Sector

means the public sector in the UK, comprising central government, local government,
public corporations, non-departmental and arm's length public bodies.

QMMF

means:

(a)

a UCITS Scheme which satisfies the following conditions:

(i)

its primary investment objective must be to maintain the net asset value of the
undertaking either constant at par (net of earnings) or at the value of the investors'
initial capital plus earnings;

(ii)

it must, with a view to achieving that primary investment objective invest exclusively in
high quality money market instruments with a maturity or residual maturity of no more
than 397 days, or regular yield adjustments consistent with such a maturity, and with a
weighted average maturity of no more than 60 days. It may also achieve this objective
by investing on an ancillary basis in deposits with credit institutions;

(iii)

it must provide liquidity through same day or next day settlement;

(b)

for the purposes of (a)(ii) a money market instrument is to be considered to be of high
quality if the ACD performs its own documented assessment of the credit quality of
money market instruments that allows it to consider a money market instrument as
high quality subject to the conditions below:

(i)

where one or more credit rating agencies registered and supervised by ESMA have
provided a rating of the instrument, the ACD's internal assessment must have regard,
inter alia, to those credit ratings; and

(ii)

while there can be no mechanistic reliance on such external ratings, a downgrade
below the two highest short-term credit ratings by any agency registered and
supervised by ESMA that has rated the instrument will lead the ACD to undertake a
new assessment of the credit quality of the money market instrument to ensure it
continues to be of high quality.

Qualifying Investment

refers to, but is not limited to, money placed at interest and securities that are not
shares, including but not limited to government and corporate debt securities and
certain derivative contracts.

Register of Shareholders

means the register of Shareholders.

Registrar

means CCLA Investment Management Limited, or such other person as may be
appointed by the ACD to maintain the Register of Shareholders, from time to time.

Regulated Money Market
Fund

has the meaning given to it in the FCA Glossary.

Regulations

means the OEIC Regulations and the FCA Rules, and may include the UCITS Directive
and the MMF Regulation where the context requires.

Senior Management

means the Executive Committee of CCLA.

Share(s)

means a share in the Company in relation to a single Sub-Fund.

Shareholder

means a holder of Shares.

SubFund

means a Sub-Fund of the Company.

UCITS Directive

means the Council Directive of 20 December 1985 on the co-ordination of laws,
regulations and administrative provisions relating to undertakings for collective
investment in transferable securities (UCITS) (No. 85/611/EEC), as amended and
includes reference to Commission Directive of 19 March 2007 on the coordination of
laws, regulations and administrative provisions relating to undertakings for collective
investment in transferable securities (UCITS) as regards the clarification of certain
definitions where the context requires.

UCITS Scheme

means a collective investment scheme authorised under the UCITS Directive.

Valuation

means valuation of the property of a Sub-Fund as provided for in the Instrument and
Paragraph 27 of this Prospectus.

Valuation Point

means the valuation point on each Dealing Day fixed by the ACD for the purpose of
valuing the property of a Sub-Fund being 12.00 noon London time or otherwise as
determined by the ACD.

WAL

means weighted average life as further described in Article 2 of the MMF Regulation.

WAM

means weighted average maturity as further described in Article 2 of the MMF
Regulation.
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1.2
Any reference to the Company or the ACD includes a
reference to its or their duly authorised agents or delegates.
1.3
References to Paragraphs are to Paragraphs of this
Prospectus and references to this Prospectus are to this
Prospectus as amended from time to time.
1.4
The headings to the Paragraphs of this Prospectus are for
convenience only and shall not affect their meaning or legal
effect.
1.5
References to the plural shall include the singular and vice
versa.
1.6
References to statutory provisions, regulations, FCA Rules
or notices shall include those provisions, regulations, FCA
Rules or notices as amended, extended, consolidated,
substituted or re-enacted from time to time.

2. CONSTITUTIONAL AND
GENERAL
2.1
Constitution
2.1.1
The Company is an umbrella type investment company with
variable capital and is a UCITS Scheme. It is incorporated
under the OEIC Regulations in England and Wales under
number IC000839. The Company was authorised by the
Financial Services Authority (as it then was), now the
Financial Conduct Authority, and incorporated on 6
December 2010. The Instrument is binding on each
Shareholder (who is deemed to have notice of it). Words
defined in the Regulations and the Instrument shall, where
the context permits, bear the same meaning in this
Prospectus.
2.1.2
The Company is an umbrella scheme capable of comprising
various Sub-Funds each of which is operated as a distinct
Sub-Fund with its own Classes of Shares and portfolio of
investments. Details of each Sub-Fund are set out in
Annexure 1. The assets of a Sub-Fund belong exclusively to
that Sub-Fund and shall not be used to discharge directly or
indirectly the liabilities of, or claims against, any other person
or body, including the umbrella, or any other Sub-Fund and
shall not be available for any such purpose.
2.1.3
The concept of segregated liability is relatively new. Where
claims are brought by local creditors in foreign courts or
under foreign law contracts, it is not yet known how those
foreign courts will react to regulations 11A and 11B of the
OEIC Regulations.
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2.1.4
If each Sub-Fund were an investment company with variable
capital in respect of which an authorisation order were in
force each would be a UCITS Scheme.
2.1.5
Currently the Company has one Sub-Fund, the PSDF, which
is a QMMF. The PSDF is a low volatility net asset value
money market fund, or LVNAV MMF, and is authorised as
such in accordance with the provisions of the MMF
Regulation. The PSDF is a short-term MMF. For the
purposes of the MMF Regulation, the ACD is the manager
of the PSDF and is responsible for ensuring compliance with
the MMF Regulation and is liable for any loss or damage
resulting from non-compliance with the MMF Regulation.
2.2
Prospectus
2.2.1
CCLA Investment Management Limited as the authorised
corporate director (ACD) of the Company is the person
responsible for the information contained in this Prospectus.
To the best of its knowledge and belief (having taken all
reasonable care to ensure that such is the case), the
information contained in the Prospectus does not contain
any untrue or misleading statement or omit any matters
required by the COLL Sourcebook to be included in it. CCLA
Investment Management Limited accepts responsibility
accordingly.
2.2.2
This Prospectus is based on information, law and practice at
the date of the Prospectus specified on the front cover. The
Company is not bound by an out of date Prospectus when it
has issued an amended or updated one. This Prospectus
does not give investment, legal or tax advice. Investors
should consult their own advisers in relation to acting in
response to the information contained in this document.
2.3
Registered and Head Office
The registered and head office of the Company is at Senator
House, 85 Queen Victoria Street, London EC4V 4ET. The
head office is the address of the place in the UK for service
on the Company of notices or other documents required or
authorised to be served on it.
2.4
Base Currency
The base currency of the Company is pounds sterling.
2.5
Share Capital
The Company has a minimum share capital of £1,000 and a
maximum share capital of £1,000,000,000,000.

2.6
Typical Investors
The Company is marketable to Eligible Counterparties and
professional and retail clients but is principally targeted at
Public Sector investors. Currently only gross paying Shares
are available and so investors must be eligible to hold gross
paying Shares. Further information is set out in Annexure 1
in respect of the profile of the typical investor for each SubFund.
2.7
Advisory Board
There is an Advisory Board in respect of the PSDF.
Members of the Advisory Board are drawn from the Public
Sector and represent the interest of investors in the PSDF
and the Public Sector as a whole. The Advisory Board
monitors all aspects of the PSDF (including management,
performance, marketing and business flows) and provides
advice to the ACD. The Advisory Board is not required by
the Regulations and has no regulatory status.
2.8
Cancellation Rights
A Shareholder who has received advice may be entitled to
cancel an application to purchase Shares for a period of 14
days from receipt of the contract note and to request the
return of their money. If the investor has a right to cancel
and exercises that right and if the value of the investment
has fallen before the ACD receives notice of the
cancellation, then the amount of refund that the investor
receives will be reduced to reflect the fall in value. Generally,
an investor who has applied directly will have no rights to
cancel an application under the cancellation rules of the FCA
Rules.

3. INSPECTION AND COPIES OF
DOCUMENTS
The constitutional documents of the Company, including
copies of the current Instrument, the current Prospectus,
the most recent annual and half-yearly long reports of the
Company and other material contracts (including the ACD
Agreement) may be inspected at, and copies obtained from,
the head office of the ACD upon request.

4. CONFLICTS OF INTEREST
The ACD and other companies within its corporate group
may, from time to time, act as authorised corporate director,
investment manager or adviser to other companies or funds,
which follow similar investment objectives to those of the
Company or its Sub-Funds. It is therefore possible that the
ACD may in the course of its business have potential
conflicts of interest with the Company or a particular SubFund. The ACD will, however, have regard in such event to
its obligations in relation to the Company under the ACD
Agreement and, in particular, to its obligation to act in the
best interests of the Company so far as practicable, having
regard to its obligations to other clients when undertaking
any activity where potential conflicts of interest may arise.

5. MANAGEMENT AND
ADMINISTRATION
The ACD
5.1.1
CCLA Investment Management Limited, whose registered
and head office is at Senator House, 85 Queen Victoria
Street, London EC4V 4ET, is the ACD of the Company. It is
the only director of the Company and is authorised and
regulated by the FCA.
5.1.2
The ACD is responsible for managing and administering the
Company's affairs in accordance with the Regulations.
Under the terms of the ACD Agreement, the ACD is to
provide investment management, administrative,
accounting, company secretarial and registrar services to the
Company.
5.1.3
The ACD is a private company limited by shares with an
authorised share capital of 6,000,000 Shares of which
5,192,137 Shares have been issued. There are three Classes
of Shares (Ordinary, Non-Voting and P Ordinary) and each
Share has a nominal value of £1 each fully paid up. The ACD
was incorporated in England and Wales on 26 October 1987.
The executive directors of the ACD are:
Bevan, James Edward Briscoe
Quicke, Michael Francis
Robinson, Andrew John
Sheldon, Elizabeth Cecilia
The non-executive directors of the ACD are:
Horlick, Richard Miles Andrew
Johnson, Christine
Newson, Glenn Martin
Tattersall, John Hartley
The directors of the ACD also act as the directors of
companies other than the ACD (including companies that
are within the same group of companies as the ACD). None
of the main business activities of the directors (other than
those connected with the business of the Company) are of
significance to the Company's business.
5.1.4
The ACD may provide investment services to other clients
and funds and to companies in which the Company may
invest. It may also delegate its activities and/or retain the
services of another person to assist in its functions subject
to certain exclusions set out in the COLL Sourcebook.
5.1.5
The ACD Agreement is terminable on 12 months' notice in
writing. Subject to the COLL Sourcebook, the Company
agrees to indemnify the ACD against losses, liabilities, costs,
claims, actions, damages, expenses or demands incurred by
the ACD acting as authorised corporate director of the
Company except where caused by the fraud, negligence, or
wilful default of the ACD. Copies of the ACD Agreement are
available to Shareholders on request.
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5.1.6
Where the ACD is also the authorised corporate director or
manager of other regulated collective investment schemes,
these are specified in Annexure 6.
5.1.7
The ACD will provide, on request from a Shareholder,
supplementary information to that set out in this Prospectus
relating to the quantitative limits applying in the risk
management of Sub-Funds, the methods used and any
recent development of the risk yields of the main categories
of investment in the Sub-Funds.
5.1.8
The ACD's remuneration policy (Remuneration Policy) is
designed to establish and apply a remuneration code that is
consistent with and will promote sound and effective risk
management in compliance with the UCITS V Directive's
Remuneration Code as found in SYSC 19E of the FCA
Handbook. The Remuneration Policy ensures that there is
no encouragement of excessive risk-taking which is
inconsistent with the profile of the Company, the
Prospectus or the Instrument. The Remuneration Policy
does not impair the ACD's compliance with its duty to act in
the best interests of the Company.
5.1.9
The up-to-date Remuneration Policy including but not limited
to a description of how remuneration and benefits are
calculated and the identities of persons responsible for
awarding the remuneration and benefits is available online at
the ACD's website: www.ccla.co.uk . A paper copy of the
website information will be made available free of charge
upon request.
5.1.10
In accordance with the Regulations, the ACD must act in the
best interests of the Company when executing decisions to
deal on behalf of the Company and must establish and
implement an order execution policy to allow it to obtain the
best possible result. The ACD's Order Execution Policy and
the order execution policy in relation to cash funds is
available online at the ACD's website: www.ccla.co.uk.(and
the order execution policy in relation to cash funds is also
included at Annexure 8) A copy of the relevant policy will
also be made available on request,
5.2
Investment Management
As at the date of this Prospectus, the ACD undertakes the
management of the assets of the Company and any SubFunds and has not appointed any third party investment
manager to assist it in carrying out this function. The ACD
nevertheless reserves the right to do so in the future.
5.3
The Administrator and the Registrar
5.3.1
As at the date of this Prospectus the ACD acts as
Administrator and Registrar of the Company.
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5.3.2
The Register of Shareholders is available and can be
inspected by Shareholders at the registered office of the
ACD.

6. THE DEPOSITARY
6.1
Pursuant to the agreement dated 18th March 2016 between
the Company, the ACD and the Depositary (the Depositary
Services Agreement) and for the purposes of and in
compliance with the UCITS legislation, The Financial
Services and Markets Act 2000 (Regulated Activities)
(Amendment) Order 2015, Commission Delegated
Regulation (EU) No. Commission Delegated Regulation (EU)
of 17.12.2015 supplementing Directive 2009/65/EC of the
European Parliament and of the Council with regard to
obligations of depositaries (together, the UCITS
Legislation) and the relevant FCA Rules, the Depositary has
been appointed as depositary to the Company.
6.2
The Depositary, HSBC Bank plc is a public limited company
incorporated in England and Wales with company
registration number 00014259. HSBC Bank plc is a wholly
owned subsidiary of HSBC Holdings plc. The Depositary’s
registered and head office is located at 8 Canada Square,
London E14 5HQ and the principal business activity of the
Depositary is the provision of financial services, including
trustee and depositary services. HSBC Bank plc is
authorised by the Prudential Regulation Authority and
regulated by the Prudential Regulation Authority and the
Financial Conduct Authority.
6.3
The Depositary provides services to the Company as set out
in the Depositary Services Agreement and, in doing so, shall
comply with the UCITS Legislation, the OEIC Regulations
and the relevant FCA Rules.
6.4
The Depositary’s duties include the following:
6.4.1
ensuring that the Company’s/a Sub-Fund's cash flows are
properly monitored and that all payments made by or on
behalf of applicants upon the subscription to shares of a
Sub-Fund have been received;
6.4.2
safekeeping the assets of the Company/ a Sub-Fund which
includes
(a) holding in custody all financial instruments that may be
held in custody; and
(b) verifying the ownership of other assets and maintaining
records accordingly;
6.4.3
ensuring that issues, redemptions and cancellations of
Shares are carried out in accordance with applicable law and
the relevant FCA Rules;

6.4.4
ensuring that the value of the shares of the Company/a SubFund is calculated in accordance with applicable law and the
relevant FCA Rules;
6.4.5
carrying out the instructions of the Company/a Sub-Fund,
unless they conflict with applicable law and the relevant FCA
Rules;
6.4.6
ensuring that in transactions involving the Company’s/a SubFund's assets any consideration is remitted to the Company/
the Sub-Fund within the usual time limits;
6.4.7
ensuring that the Company’s/a Sub-Fund's income is applied
in accordance with applicable law and the relevant FCA
Rules.
6.5
Actual or potential conflicts of interest may arise between
the Company, a Sub-Fund, the Shareholders or the ACD and
the Depositary. For example such actual or potential conflict
may arise because the Depositary is part of a legal entity or
is related to a legal entity which provides other products or
services to the Company/a Sub-Fund. The Depositary may
have a financial or business interest in the provision of such
products or services, or receives remuneration for related
products or services provided to the Company/a Sub-Fund,
or may have other clients whose interests may conflict with
those of the Company/a Sub-Fund, the Shareholders or the
ACD.
6.6
The Depositary has a conflict of interest policy in place to
identify, manage and monitor on an on-gong basis any
potential conflict of interest.
6.7
The Depositary may delegate its safekeeping functions
subject to the terms of the Depositary Services Agreement.
The Depositary has delegated to the delegates listed in
Annexure 6 the custody of certain Scheme Property
entrusted to the Depositary for safekeeping in accordance
with the terms of written agreements between the
Depositary and those delegates.
6.8
From time to time actual or potential conflicts of interest
may arise between the Depositary and its delegates, for
example, where a delegate is an affiliate of the Depositary,
the Depositary may have a financial or business interest in
that delegate.
6.9
The Depositary will ensure that any such additional services
provided by it or its affiliates are on terms which are not
materially less favourable to the Company/a Sub-Fund than if
the conflict or potential conflict had not existed.
6.10
Included in the Depositary’s conflict of interest policy are
procedures to identify, manage and monitor on an on-gong

basis any potential conflict of interest involving its delegates.
6.11
Up to date information regarding the name of the
Depositary, any conflicts of interest and delegations of the
Depositary’s safekeeping functions will be made available to
Shareholders on request.
6.12
Shareholders have no personal right to directly enforce any
rights or obligations under the Depositary Services
Agreement.
6.13
In general, the Depositary is liable for losses suffered by the
Company/a Sub-Fund as a result of its negligence or wilful
default to properly fulfil its obligations. Subject to the
paragraph below, and pursuant to the Depositary Services
Agreement, the Depositary will be liable to the Company/a
Sub-Fund for the loss of financial instruments of the
Company/a Sub-Fund which are held in its custody. The
Depositary will not be indemnified out of the Scheme
Property for the loss of financial instruments where it is not
so liable.
6.14
The liability of the Depositary will not be affected by the fact
that it has delegated safekeeping to a third party.
6.15
The Depositary will not be liable where the loss of financial
instruments arises as a result of an external event beyond
the reasonable control of the Depositary, the consequences
of which would have been unavoidable despite all
reasonable efforts to the contrary. The Depositary shall not
be liable for any indirect, special or consequential loss. In the
event there are any changes to the Depositary’s liability
under the UCITS Legislation and the relevant FCA Rules, the
ACD, on behalf of the Company/a Sub-Fund will inform
Shareholders of such changes without delay.
6.16
The appointment of the Depositary under the Depositary
Services Agreement may be terminated without cause by
not less than 90 days written notice provided that the
Depositary Services Agreement does not terminate until a
replacement Depositary has been appointed.
6.17
From time to time actual or potential conflicts of interest
may arise between the Depositary and its delegates. For
example, such conflicts may arise:
6.17.1
where an appointed delegate is an affiliated group company
and is providing a product or service to the Company/a SubFund and has a financial or business interest in such product
or service; or
6.17.2
where an appointed delegate is an affiliated group company
which receives remuneration for other related products or
services it provides to the Company/a Sub-Fund.
The Depositary maintains a conflict of interest policy to
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address this.
6.18
In addition, actual or potential conflicts of interest may also
arise between the Company/a Sub-Fund, the Shareholders
on the one hand and the Depositary on the other hand.
6.19
For example, such actual or potential conflict may arise
because the Depositary is part of a legal entity or is related
to a legal entity which provides other products or services to
the Company/a Sub-Fund and from which fees and profits in
relation to the provision of those products or services may
arise and from which the Depositary may benefit directly or
indirectly. In addition, the Depositary may have a financial or
business interest in the provision of such products or
services, or receives remuneration for related products or
services provided to the Company/a Sub-Fund, or may have
other clients whose interests may conflict with those of the
Company/a Sub-Fund or the Shareholders.
6.20
In particular, HSBC Bank Plc may provide foreign exchange
services to the Company/a Sub-Fund for which they are
remunerated out of the property of the Company/the SubFund. HSBC Bank plc or any of its affiliates or connected
persons may also act as market maker in the investments of
the Company/a Sub-Fund; provide broking services to the
Company/ a Sub-Fund and/or to other funds or companies;
act as financial adviser, banker, derivatives counterparty or
otherwise provides services to the issuer of the investments
of the Company/a Sub-Fund; acts in the same transaction as
agent for more than one client; has a material interest in the
issue of the investments of Company/a Sub-Fund; or earns
profits from or has a financial or business interest in any of
these activities.
6.21
The Depositary will ensure that any such additional services
provided by it or its affiliates are on terms which are not
materially less favourable to the Company/a Sub-Fund than if
the conflict or potential conflict had not existed.
6.22
The Depositary has a conflict of interest policy in place to
identify, manage and monitor on an on-going basis any
actual or potential conflict of interest. The Depositary has
functionally and hierarchically separated the performance of
its depositary tasks from its other potentially conflicting
tasks. The system of internal controls, the different reporting
lines, the allocation of tasks and the management reporting
allow potential conflicts of interest and the Depositary
issues to be properly identified, managed and monitored.

7. THE AUDITORS
The auditors of the Company are PricewaterhouseCoopers
LLP of 7 More London Riverside, London SE1 2RT.

8. GOVERNING LAW
English law governs all transactions in Shares.
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9. PAST PERFORMANCE
Past performance data is shown in Annexure 5.

10. INVESTMENT OBJECTIVE
AND POLICY
10.1
The fundamental investment objective of the Company is to
invest the property of the Company with the aim of
spreading investment risk and giving Shareholders the
benefit of the results of the management of that property.
The types of investments and assets in which the property
of the Company may be invested are:
10.1.1
transferable securities;
10.1.2
approved money market instruments;
10.1.3
units in collective investment schemes;
10.1.4
deposits; and
10.1.5
derivatives and forward transactions, in each case to the
extent such investments are consistent with the provisions
of the COLL Sourcebook for a UCITS Scheme. The
investment and borrowing powers of a UCITS Scheme to
which the Company and the Sub-Funds will be subject, are
summarised in Annexure 2.
10.2
The Company is structured as an umbrella company and
different Sub-Funds may be established from time to time
by the ACD with the agreement of the Depositary and the
approval of the FCA. The investment objective and policy of
each Sub-Fund will be formulated by the ACD at the time of
creation of the relevant Sub-Fund, which may be varied from
time to time subject to the requirements regarding
Shareholder approval and FCA consent as set out in the
Regulations. The investment objective and policy of each
Sub-Fund are set out in Annexure 1.
10.3
As at the date of this Prospectus there is only one SubFund, the PSDF which is a QMMF. The investment
objective and policy of the PSDF will meet the conditions
specified in the FCA Glossary for a QMMF.
10.4
It is not intended that the Company will have any interests in
any immovable property or movable property for the direct
pursuit of the Company's business.

11. CHARACTERISTICS OF
SHARES IN THE COMPANY
11.1
Shareholders are not liable for the debts of the Company,
nor are they liable to make any further payment after they
have paid the price of their Shares.
11.2
The Company issues larger and smaller denomination
Shares in the ratio of 1:1000.
11.3
All Shares are in registered form. Certificates are not issued
in respect of the Shares. Ownership will be evidenced by
entry on the Register of Shareholders. At least once a year,
and usually quarterly, the ACD will send to each current
Shareholder a statement setting out their current holding of
Shares. A statement of holdings is also available on request.
Bearer shares cannot be issued.
The table below shows which Classes of Shares are
available as at the date of this Prospectus together with
details of the minimum investment amount and balance.
The ACD has discretion to waive or vary these limits. This
information together with additional information in respect of
the PSDF is set out in Annexure 1.
11.4
If the ACD reasonably believes that any Shares are owned
directly or beneficially in circumstances which constitute a
breach of the law or governmental regulation (or any
interpretation of a law or regulation by a competent
authority) of any country or territory or which may (or may if
other Shares are acquired or held in like circumstances)
result in the Company incurring any liability to taxation or
suffering any other adverse consequence (including a
requirement to register under any securities or investment
or similar laws or governmental regulation of any country or
territory) then the Company may give notice to the holder of
such Shares requiring them to transfer such Shares to a
person who is qualified or entitled to own them, or to
request the redemption of such Shares.

11.5
If the holder of Shares in the circumstances described in
Paragraph 11.4 above does not either transfer such Shares
to a qualified person or establish to the ACD's satisfaction
that they and any person on whose behalf they hold such
Shares are qualified and entitled to hold and own them, they
will be deemed on the expiry of a 30-day period to have
requested redemption of such Shares and the ACD reserves
the right to redeem the Shares accordingly.
11.6
The Company may:
11.6.1
issue a number of Share Classes in respect of a Sub-Fund;
11.6.2
apply differing charging structures, minimum investment
levels and eligibility provisions in respect of different Share
Classes;
11.6.3
offer different types of Share Class to different types of
investor including, without limitation, Share Classes that
distribute income without deduction of tax to appropriately
qualified investors and Share Classes that distribute income
net of tax; and
11.6.4
resolve to create further Share Classes in respect of existing
and future Sub-Funds amending this Prospectus accordingly.
In each case Annexure 1 shall contain specific details of the
characteristics of Share Classes comprised within each SubFund.
11.7
The Shares are not listed or dealt on any investment
exchange.
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12. PUBLICATION OF SHARE
PRICES

applicant for any expense incurred by the Company and for
any loss to the Company arising out of such non-receipt or
non-clearance.

12.1
Share prices will be available daily on the ACD’s website
www.ccla.co.uk and by calling 0800 022 3505. These prices
will, unless for reasons beyond the control of the ACD,
relate to the valuation on the Dealing Day immediately prior
to the date of publication.

13.5
Subscription monies in respect of Shares are payable in
sterling either: (i) by telegraphic / electronic transfer to the
account details of which are set out on the Application
Form; or (ii) up to the value of £300,000, by a cheque made
payable to the PSDF. Applicants submitting subscription
monies by cheque are reminded that cleared funds must be
received by the relevant Dealing Deadline.

12.2
The ACD will publish daily on its website (www.ccla.co.uk):
12.2.1
the constant NAV calculated as set out in paragraph 27.4.7;
and
12.2.2
the difference between the constant NAV and the NAV per
Share (as calculated in accordance with paragraph 27).

13. HOW TO PURCHASE SHARES
13.1
Except during periods of temporary suspension, the ACD
will accept orders for the purchase of Shares on any
Business Day between 9.00 am and 5.00 pm. It is intended
that issues of Shares will normally be made with effect from
a Dealing Day in respect of applications received and
payment made on or prior to the relevant Dealing Deadline,
provided full payment of the subscription monies has been
received in cleared funds.
13.2
Applications to purchase Shares should be made by
completion of a Subscription Form (which is available from
the ACD) and submitted to the ACD by post at CCLA
Investment Management Limited, Senator House, 85
Queen Victoria Street, London EC4V 4ET, by email to the
ACD at scanning@ccla.co.uk (subject to the Shareholder
having provided the ACD with a valid email indemnity) or by
such other means as the ACD may from time to time
permit, to be received by the ACD on or prior to the relevant
Dealing Deadline. The ACD may, as from a date determined
by the ACD accept orders by telephone, in which case all
telephone calls between the ACD and investors will be
recorded.
13.3
If an application is received after the relevant Dealing
Deadline for the relevant Dealing Day, the application shall
(unless otherwise determined by the ACD) be deemed to
have been received by the following relevant Dealing
Deadline. No application will be capable of withdrawal after
acceptance by the ACD.
13.4
If payment in full in cleared funds in respect of an application
has not been received by the relevant Dealing Deadline or in
the event of non-clearance, any provisional allotment of
Shares made in respect of such application may be
cancelled. In such circumstances the ACD may charge the
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13.6
CCLA may conduct source of funds checks in relation to
application monies received and reserves the right to reject
applications where it is does not have satisfactory evidence
as to the applicant's source of funds. In particular, where
monies are paid by telegraphic / electronic transfer,
payments may be rejected unless:
13.6.1
the payment is accompanied by a duly completed and
signed application form; or
13.6.2
such funds are paid from a bank account which has
previously been notified to CCLA as the applicant's
nominated bank account AND the payee includes the
applicant's CCLA account number within the "payee
reference" field.
13.7
No interest will be paid upon any monies held prior to
investment.
13.8
The number of Shares issued will be the greatest number of
larger denomination Shares with the balance of the
subscription money being used to purchase smaller
denomination Shares. Purchase contract notes will usually
be issued by the end of the Business Day following the
allocation of Shares.
13.9
Details of the initial charge payable on purchase of Shares (if
any) are set out in Paragraph 28.1 and Annexure 1.
13.10
Shares may not be issued or redeemed during any period of
suspension which is more fully described in Paragraph 21.
13.11
The Company has to comply with and operate in accordance
with anti-money laundering regulations applicable from time
to time. The ACD may in its absolute discretion require
verification of identity of any investor buying, selling or
switching Shares or the identity of the person on whose
behalf the investment is being made. If satisfactory
verification is not forthcoming the ACD reserves the right to
refuse to complete the transaction.
13.12
Please note that electronic identity checks may be
undertaken on the persons named in applications to

purchase or redeem Shares.

14. REDEMPTION OF SHARES
14.1
Requests for the redemption of Shares should be made by
completion of a Redemption Form (which is available from
the ACD) and submitted to the ACD by post at CCLA
Investment Management Limited, Senator House, 85
Queen Victoria Street, London EC4V 4ET, by e-mail to the
ACD at scanning@ccla.co.uk (subject to the Shareholder
having provided the ACD with a satisfactory email
indemnity) or such other means as the ACD may from time
to time permit. The ACD may as from a date determined by
the ACD accept redemption requests by telephone, in which
case all telephone calls between the ACD and investors will
be recorded.
14.2
Requests to sell Shares received by the ACD up to the
Dealing Deadline on any Dealing Day will be dealt with at
the price calculated at the Valuation Point on that Dealing
Day. Requests to sell Shares received after the Dealing
Deadline on a Dealing Day will be dealt with at the price
calculated at the Valuation Point on the following Dealing
Day. Once made any request for the redemption of Shares
cannot be withdrawn. The ACD can require that such
requests are confirmed in writing.
14.3
Details of the redemption charge payable on the redemption
of Shares (if any) are set out in Paragraph 28.1 and Annexure
1.
14.4
The ACD may determine from time to time a minimum
value of Shares which may be issued. Shareholders must
retain the minimum holding of Shares for a particular Class,
or redeem their entire holding save that the ACD in its
discretion may permit a Shareholder to hold less than the
specified minimum of a Class of Shares.

Shares and transfer certain identified scheme property to
the Shareholder, instead of paying the price of the Shares in
cash. The ACD will serve a notice on the Shareholder that it
proposes to make the in specie redemption. The selection
of the scheme property will be made by the ACD in
consultation with the Depositary with a view to ensuring
that the redeeming Shareholder is not advantaged or
disadvantaged vis-à-vis the continuing Shareholders.

15. SETTLEMENT
15.1
In the case of subscriptions, cleared funds must be received
before the Dealing Deadline unless otherwise permitted by
the ACD.
15.2
In the case of redemptions, proceeds will be paid by
telegraphic transfer to a specified account at the
Shareholder's risk and expense. Redemption proceeds in
excess of £100,000 will usually be paid on the Dealing Day
and in any event no later than four Business Days after
receipt of the correctly completed redemption documents or
the sale date, whichever is later. In respect of redemptions
of Shares for a value of less than £100,000 then proceeds
will usually be paid on the Business Day after the Dealing
Day and in any event no later than four Business Days after
receipt of the correctly completed redemption documents or
the sale date whichever is later. Shareholders may request
same day settlement in respect of redemptions of Shares
for a value of less than £100,000, subject to a transaction
fee of £25 and the ACD will endeavour to effect this.
15.3
The ACD is under no obligation to account to the Company,
the Depositary or Shareholders for any profit made by the
ACD on the issue of Shares or on the re-issue or
cancellation of Shares previously redeemed by the ACD.

16. DEFERRED REDEMPTIONS

14.5
Shares may not be redeemed during any period of
suspension. This is more fully described in Paragraph 21.

16.1
Paragraph 16.3 will apply where a Sub-Fund of the Company
is a not a Regulated Money Market Fund.

14.6
The Company may on occasion issue or cancel Shares
directly through the ACD in accordance with the relevant
provisions of the COLL Sourcebook.

16.2
In the case of a Sub-Fund which is a Regulated Money
Market Fund (including a QMMF) – which includes the PSDF
– paragraph 16.3 will only apply to the extent that allowed by
the Money Market Funds Regulation. Please see Paragraph
7 of Annexure 1 for information on liquidity management
procedures and the circumstances in which redemption
gates may be applied to Sub-Funds which are Regulated
Money Market Funds.

14.7
Contract notes will usually be issued within 24 hours of the
relevant Dealing Day.
14.8
The date and time of receipt of the order is deemed to be
the transaction date and time.
14.9
Where a Shareholder requests the redemption of Shares,
the ACD may at its discretion (with the prior permission of
the Depositary) arrange for the Company to cancel the

16.3
If requested redemptions across all Classes of a Sub-Fund
on a particular Dealing Day exceed 10% of the value of a
Sub-Fund, redemptions of Shares may be deferred to the
next Valuation Point. Any such deferral will only be
undertaken in such manner as to ensure consistent
treatment of all Shareholders who had sought to redeem
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Shares at the Valuation Point at which redemptions were
deferred. Deferral will be pro-rated based on the value of
Shares being redeemed (provided that the ACD may
determine in its discretion a value threshold below which all
redemptions will be effected and above which the foregoing
pro rata deferral shall apply) and so that all deals relating to
an earlier Valuation Point are completed before those
relating to a later Valuation Point are considered.

17. CLIENT MONEY
17.1
CCLA is obliged to comply with the FCA's client money
rules as set out in CASS. However, CCLA is making use of
the delivery versus payment exemption (DVP exemption)
available to it under CASS when handling money for
Shareholders in connection with buying or selling Shares in
any Sub-Fund. Under the DVP exemption money belonging
to Shareholders or applicants need not be treated as client
money for the purposes of the CASS rules for a limited
period in the following two situations:
17.1.1
where money is received electronically from Shareholders
and/or applicants that relates to a subscription for Shares in
any of the Sub-Funds; and
17.1.2
where money is held by CCLA that relates to the
redemption of Shares in one of the Sub-Funds.
17.2
While CCLA is operating under the DVP exemption,
Shareholder and/or applicant money will not be subject to
the protections conferred by the CASS rules and, if CCLA
were to fail, the FCA's client money distribution rules as set
out in CASS would not apply to these sums and
Shareholders and/or applicants would not be entitled to
share in any distribution under the CASS rules in respect of
these sums.
17.3
Where CCLA has not paid any money belonging to
Shareholders and/or applicants to the Depositary or to
Shareholders, as the case may be, by close of business on
the business day following receipt, CCLA will stop operating
under the DVP exemption for that transaction and will treat
the relevant sum of money as client money for the purposes
of the CASS rules.
17.4
By buying Shares in any of the Sub-Funds, Shareholders
agree to CCLA's use of the DVP exemption as set out
above. Should CCLA cease at any time to make use of the
DVP exemption, CCLA will notify Shareholders in writing.
17.5
Where applicants and/or Shareholders provide money to
CCLA by way of a cheque in order to invest in a Sub-Fund,
CCLA will treat this money as client money and will pay it
into a client money account by close of business on the day
following receipt, where it will remain until such time as it is
paid to the Depositary.
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17.6
Where CCLA is required to protect client money it will
deposit the cash in the UK with an authorised bank to be
held on our behalf in a 'client money' account separate to
any account used to hold money belonging to CCLA in its
own right. Interest will not be paid on cash balances held in
the client money account. CCLA will not be responsible for
any acts or omissions of the bank. If the bank becomes
insolvent, CCLA will have a claim on behalf of its clients. If,
however, the bank cannot repay all of its creditors, any
shortfall may have to be shared pro rata between such
creditors. In the event of such a shortfall, applicants and
Shareholders may be able to seek recovery from the FSCS.
Details of the FSCS can be found at www.fscs.org.uk.

18. SWITCHING
18.1
Investors may exchange Shares in one Class or Sub-Fund
for Shares in another Class or Sub-Fund (currently, however,
as the PSDF is the only Sub-Fund available for investment
there is no facility to switch between Sub-Funds).
18.2
Shareholders may switch some or all of their Shares in one
Sub-Fund to Shares in another Sub-Fund if this facility is
available. The ACD, may, at its discretion make a charge on
switching Shares, which will not exceed the excess
difference between the initial charges in respect of the
Share Classes concerned. Further details of charges on
switching (if any) are stated in Paragraph 28.
18.3
Instructions to switch Shares must be sent in writing to the
ACD at CCLA Investment Management Limited, Senator
House, 85 Queen Victoria Street, London EC4V 4ET, by email to the ACD at scanning@ccla.co.uk (subject to the
Shareholder having provided the ACD with a valid email
indemnity) or such other means as the ACD may from time
to time permit and must be given in accordance with the
current client mandate. Instructions should include full
registration details together with the number of Shares to be
switched between named Sub-Funds or Share Classes (as
applicable). The ACD may require that telephone instructions
are confirmed in writing.
18.4
Switching instructions received prior to the Dealing Deadline
on a Dealing Day will be dealt with at the price prevailing on
that Dealing Day. Instructions received after the Dealing
Deadline will be dealt with at the price prevailing on the next
Dealing Day.
18.5
No cancellation rights will apply to Shareholders who switch
their Shares for Shares in another Class or Sub-Fund.
18.6
If a switch would result in the Shareholder holding a number
of original or new Shares of a value which is less than the
minimum holding in the Sub-Funds concerned, the ACD
may, if it thinks fit, convert the whole of the applicant's
holding of original Shares to new Shares, or refuse to effect
any switch of the original Shares.

18.7
The number of new Shares to be issued to a Shareholder on
a switch will be in accordance with the formula set out from
time to time in the Instrument.
18.8
In respect of the PSDF, for Share Classes numbered 2, 3
and 4 automatic switching will apply (subject to eligibility
requirements) when a Shareholder's balance reaches the
minimum balance required for another Share Class in terms
of minimum holding requirements. For example, where a
Shareholder holds Class 2 Shares (which have a minimum
balance and holding requirement of £25,000 and have an
AMC of 0.20%) and invests further amounts so that their
balance reaches £5,000,000, their Shareholding will
automatically be switched to Class 3 Shares (which have a
minimum balance and holding requirement of £5,000,000
and an AMC of 0.15%). Automatic switching will apply in
relation to Share Classes 2, 3 and 4 unless a Shareholder
notifies the ACD in writing that they do not wish automatic
switching to apply. Automatic switching does not apply in
relation to Share Classes 1, 5 or 6.
18.9
Investors should note that a switch of Shares from one SubFund for Shares in another Sub-Fund is treated as a
redemption and issue and therefore is a disposal for UK tax
purposes.
18.10
A switching investor must be eligible to hold the Shares in
the Sub-Fund into which the switch is to be made.

19. QUALIFICATIONS AND
RESTRICTIONS ON HOLDING
SHARES AND CONVERSIONS/
SWITCHES OF SHARES
19.1
The ACD may from time to time take such action and
impose such restrictions as it thinks necessary for the
purpose of ensuring that no shares in a Sub-Fund are
acquired or held by any person in circumstances (relevant
circumstances):
19.1.1
which constitute a breach of the law or governmental
regulation (or any interpretation of a law or regulation by a
competent authority) of any country or territory; or
19.1.2
which would (or would if other shares were acquired or held
in like circumstances) result in the Company/a Sub-Fund
incurring any liability to taxation or suffering any other
adverse consequence (including a requirement to register
under any securities or investment or similar laws or
governmental regulation of any country or territory);

19.1.3
and, in this connection, the ACD may, inter alia, reject at its
discretion any subscription for, issue or transfer of, shares or
any exchange notice given pursuant to Paragraph 18.
19.2
If it comes to the notice of the ACD that any shares
(affected shares) have been acquired or are being held in
each case whether beneficially or otherwise in any of the
relevant circumstances referred to above or if it reasonably
believes this to be the case the ACD may give notice to the
holder of the affected shares requiring the holder to transfer
such shares to a person who is qualified or entitled to own
the same or to give a request in writing for the redemption
or cancellation of such shares in accordance with the FCA
Rules. If any person upon whom such a notice is served
pursuant to this Clause does not within 30 days after the
date of such notice transfer his shares to a person qualified
to hold the same, or establish to the satisfaction of the ACD
(whose judgement shall be final and binding) that he and any
person on whose behalf he holds the affected shares are
qualified and entitled to hold the shares, he shall be deemed
upon the expiration of that 30 day period to have given a
request in writing for the redemption or cancellation (at the
discretion of the ACD) of the affected shares pursuant to the
FCA Rules.
19.3
A person who becomes aware that he has acquired or holds
shares whether beneficially or otherwise in any of the
relevant circumstances referred to in Paragraph 19.1 shall
forthwith, unless he has already received a notice pursuant
to Paragraph 19.2 either transfer or procure the transfer of
all the affected shares to a person qualified to own the same
or give a request in writing or procure that a request is so
given for the redemption or cancellation of all the affected
shares pursuant to the FCA Rules.
19.4
When the holder of any shares in any share class fails or
ceases for whatever reason to be entitled to receive
distributions or have allocations made in respect of his
holding of shares in a manner, in terms of the Company
making or not making any deduction of United Kingdom tax
prior to the distribution or allocation to the holder, as is
envisaged for such share class, he shall, without delay, give
notice thereof to the Company and the Company shall, upon
receipt of such notice, treat the shareholder concerned as if
he had served on the Company an exchange notice or
notices pursuant to Paragraph 18 requesting exchange of all
of the relevant shares owned by such holder for shares of
the class or classes of shares in a Sub-Fund which, in the
opinion of the ACD, such holder is entitled to hold and most
nearly equate to the class or classes of shares being
exchanged by that shareholder and the provisions of
Paragraph 18 shall be applied accordingly.
19.5
If at any time the Company or the ACD become aware that
the holder of any shares, that make or intend to make
distributions or allocations without any tax being deducted or
accounted for by the Company, has failed or ceased for
whatever reason to be entitled to receive distributions or
have allocations made in respect of his holding of such
shares without deduction of United Kingdom tax, then the
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Company shall, without delay, treat the shareholder
concerned as if he had served on the Company an exchange
notice or notices pursuant to Clause 16.1 requesting
exchange of all of the relevant shares owned by such holder
for shares of the class or classes which, in the opinion of the
ACD, such holder is entitled to hold and most nearly equate
to the class or classes of shares held by that shareholder
and the provisions of Paragraph 18 shall be applied
accordingly.
19.6
An amount equal to any tax charge incurred by the Company
or for which the Company may be held liable as a result of
an exchange pursuant to Paragraph 18 shall be recoverable
from the shareholder concerned and may be accounted for
in any adjustment made of the number of new shares to be
issued.
19.7
If at any time the ACD is not entitled to receive distributions
or have income allocations made in respect of shares held
by it without deduction of United Kingdom tax and has
redeemed, pursuant to the FCA Rules, any shares that make
distributions or allocations without any tax being deducted or
accounted for by the Company, the ACD shall forthwith
following such redemption arrange for the Company to
cancel any such shares or (at its discretion) the ACD shall
forthwith issue such shares to a person who is (or appears
to the ACD to be) entitled to hold the same.
19.8
In addition, where the ACD considers it is in the best
interests of Shareholders, the ACD may convert or switch a
Shareholder's holding in one class of Shares to another class
of Shares in the same Sub-Fund. The ACD shall give prior
written notice to the Shareholders concerned of the
proposed conversion or switch, including details of the new
class of Shares and reminding Shareholders of their rights to
redeem.

20. DILUTION LEVY
20.1
Where the Company buys or sells underlying investments in
response to a request for the issue or redemption of Shares,
it will generally incur a cost, made up of dealing costs and
any spread between the bid and offer prices of the
investments concerned, which is not reflected in the issue
or redemption price paid by or to the Shareholder. This
effect is known as "dilution" and may affect the future
growth of the relevant Sub-Fund of the Company. To
alleviate dilution, the ACD is entitled to impose a dilution
levy, which will be added to the purchase price or deducted
from the redemption price of Shares as appropriate. This
levy is paid directly into the relevant Sub-Fund. The ACD will
adopt the policy of applying a dilution levy if in its opinion,
the existing Shareholders (for issues) or remaining
Shareholders (for redemptions) might otherwise be
adversely affected. The ACD has the right to use discretion
to reduce or waive the dilution levy.
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20.2
It is not possible to predict accurately whether dilution is
likely to occur.
20.3
In respect of the PSDF:
20.3.1
reflecting the liquid nature of the qualifying investments to
be held, the ACD believes that the imposition of a dilution
levy in respect of the issue or redemption of Shares in the
PSDF is unlikely but cannot be ruled out, particularly in the
case of issues or redemptions of significant size in relation
to the Net Asset Value of the PSDF at the time the issue or
redemption concerned; and
20.3.2
in any event, a dilution levy will only be imposed where this
is consistent with the MMF Regulation.
20.4
If it is imposed, the estimated dilution levy charged by the
ACD based on future projections will be between 0.25%
and 5% of the price of a Share:
20.4.1
redeemed on a Dealing Day on which net redemption of
Shares exceeds 1% in value (calculated by reference to their
current price) of the issued Shares (which is deemed to be a
large deal);
20.4.2
sold on a Dealing Day on which net sales of Shares exceed
the same percentage.

21. SUSPENSION OF DEALING
21.1
The ACD may, with the prior agreement of the Depositary,
or must, if the Depositary requires, temporarily suspend the
issue and redemption of Shares if the ACD, or the
Depositary is of the opinion that due to exceptional
circumstances it is in the interests of all Shareholders.
21.2
Where a Sub-Fund is a Regulated Money Market Fund
(including a QMMF), any such suspensions may only be
carried out to the extent permitted under, and in accordance
with, the MMF Regulation.
21.3
The suspension will only be permitted to continue for as
long as it is justified having regard to the interests of
Shareholders. On suspension, the ACD or Depositary must
immediately inform the FCA stating the reasons for its
action. The ACD and Depositary must formally review the
suspension every 28 days and inform the FCA of the result
of this review with a view to ending the suspension as soon
as practicable after the exceptional circumstances have
ceased.

21.4
The ACD will ensure that a notification of such a suspension
is made to Shareholders as soon as practicable after
suspension commences. The ACD will also publish on its
website sufficient details to keep Shareholders appropriately
informed about the suspension including its likely duration.
21.5
The Company may not create or cancel Shares while the
suspension remains in force. Shareholders requesting
redemption will be notified of such suspension and, unless
withdrawn, redemption requests will be considered as at
the next Business Day following the end of such
suspension.
21.6
Recalculation of prices will commence on the next Valuation
Point following the end of the suspension period.

22. ACCOUNTING DATES/
INCOME
22.1
Accounting Dates
The annual accounting period of the Company ends on 31
March each year. The half-yearly accounting period of the
Company ends on 30 September each year or such other
date as the ACD may determine.
22.2
Income
With respect to the allocation and payment of income:
22.2.1
the income of each Sub-Fund which is distributed to
Shareholders in respect of each accounting reference period
is determined by taking the aggregate income received or
receivable by the relevant Sub-Fund and deducting all
charges and expenses properly payable out of the scheme
property attributed to the relevant Sub-Fund and making
appropriate adjustments for taxation;
22.2.2
income is allocated and distributed to Shareholders in a SubFund as provided for in Annexure 1;
22.2.3
income is allocated to Shareholders of a Share Class
rateably in accordance with the number of Shares held by
them at the date of distribution;
22.2.4
income available for allocation in respect of a Sub-Fund will
be allocated between the Share Classes based upon the
respective proportionate interests represented by those
Share Classes on a daily basis;

22.2.5
for certain Classes of Shareholder and in accordance with
United Kingdom tax law the income allocated to such
Shareholders may be distributed without deduction of
income tax;
22.2.6
payment of income distributions will be made by means of
direct credit to the Shareholder's nominated bank account or
otherwise as determined by the ACD;
22.2.7
no payments of distributions shall bear interest against the
Company;
22.2.8
all distributions unclaimed for a period of six years after
having become due for payment shall be forfeited and shall
revert to the Company; and
22.2.9
no equalisation will be applied.
22.3
The PSDF
22.3.1
In relation to Class 1 to 6 Shares, the ACD intends to declare
all net income of the PSDF on each Dealing Day as a
dividend to Shareholders on the Register of Shareholders as
at the close of business on the relevant Dealing Day.
Dividends will be declared daily and payable monthly on or
about the last day of each calendar month.
22.3.2
Due to the daily allocation of income by the PSDF no
element of income is included in the calculation of the price
of a Share in the PSDF and hence no equalisation is applied.

23. REPORTS
The Company's annual long report incorporating audited
financial statements will be published within four months
after the end of each annual accounting period and the halfyearly long report within two months of the end of each halfyearly accounting period. Copies of the long form reports
(annual and half-yearly) will be available online at
www.ccla.co.uk and shall be supplied to Shareholders free
upon request. Copies will be available upon request.

24. DEALING DAYS
The Company's Dealing Days are each Business Day.
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25. MEETINGS OF
SHAREHOLDERS AND VOTING
RIGHTS
25.1
The Company will not hold annual general meetings.
However, extraordinary general meetings may be convened
from time to time. The ACD or the Depositary may
requisition a general meeting at any time. Shareholders who
together hold not less than one-tenth in value of all of the
Shares may also requisition a general meeting of the
Company. Such requisition must be in writing, state the
objects of the meeting and be signed by the Shareholders.
The ACD must convene a general meeting within eight
weeks of receiving a requisition.
25.2
Shareholders will receive at least 14 days' notice of a
general meeting and are entitled to be counted in the
quorum and vote at such meeting either in person or by
proxy.
25.3
The quorum for a meeting of Shareholders is two
Shareholders present in person or by proxy. The quorum for
an adjourned meeting is one Shareholder present in person
or by proxy.
25.4
The rules applicable to the Company as a whole shall also
apply to meetings of a Class or a Sub-Fund as if general
meetings of the Shareholders, but by reference to the
Shares of the Class or Sub-Fund concerned and the
Shareholders and value of such Shares.
25.5
At any meeting of Shareholders on a show of hands every
Shareholder who (being an individual) is present in person or
(being a corporation) is represented in person by its properly
authorised representative has one vote. A poll may be
demanded by the chairman of the meeting, by the ACD, by
the Depositary, or by two or more Shareholders present in
person or by proxy. On a poll, every Shareholder who is
present in person or by proxy will be entitled to a number of
votes calculated in accordance with the value that his
Shareholding bears in relation to the value of the Sub-Fund
or Company as relevant. A Shareholder entitled to more than
one vote need not, if he votes, use all his votes or cast all
the votes he uses in the same way.
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ACD holding Shares shall not be entitled to vote at such a
meeting except in respect of Shares which he holds on
behalf of a person who, if he himself were the registered
Shareholder, would be entitled to vote and from whom he
has received voting instructions.

26. RISK FACTORS
26.1
Risk Factors
Investing in Shares involves risks. Some of these risks are
general, which means that they apply to all investments.
Others are specific, which means that they apply to
individual Sub-Funds. Before investors decide to invest, it is
important to understand these risks.
If investors are unsure, they should seek professional
advice from an independent financial advisor or
consultant.
26.2
General
26.2.1
Market Fluctuations
The value of investments and the income derived from them
may fall as well as rise. Investors may not get back the
amount originally invested and may lose money. There is no
assurance that the investment objective of a Sub-Fund will
actually be achieved. The entire market of a particular asset
class or geographical sector may fall, having a more
pronounced effect on a Sub-Fund heavily invested in that
asset class or region.
26.2.2
Interest Rate Risk
Investment in both fixed rate and floating rate securities
involves interest rate risk. Any change to the interest rate
relevant for floating rate securities may result in income
either increasing or decreasing. Changes to prevailing rates
or changes in expectations of future rates may also result in
an increase or decrease in the value of the securities held.
26.2.3
Liquidity Risk
Liquidity risk arises when a Sub-Fund invests in securities or
markets which may have restrictions in both geographical
markets and institutions. The ACD seeks to mitigate this risk
by investing in markets and securities which are considered
to have sufficient liquidity to effect an orderly realisation of
their assets.

25.6
In the case of joint Shareholders, the vote of the senior who
tenders a vote, whether in person or by proxy, shall be
accepted to the exclusion of the votes of the other joint
holders and, for this purpose, seniority is determined by the
order in which the names stand in the Register of
Shareholders.

26.2.4
Effect of Initial Charge
Where an initial charge is imposed, an investor who realises
his Shares may not realise the amount originally invested,
depending on change in investment value and the amount of
the initial charge.

25.7
The ACD is entitled to receive notice of and attend any
meeting of Shareholders but is not entitled to vote or be
counted in the quorum. The ACD or any associate of the

26.2.5
Tax
Tax laws currently in place may change in the future which
could affect the value of a Shareholder's investment.

26.2.6
Inflation Risk
Returns will depend on each Sub-Fund's growth, interest
rates and the effects of inflation over time.
26.2.7
Performance Risk
There may be variation in performance between funds with
similar objectives due to the different assets selected.
26.2.8
Custody
There may be a risk of a loss where the assets of the SubFunds are held in custody that could result from insolvency,
negligence or fraudulent action of the custodian or subcustodian.
26.2.9
Currency Exchange Rates
A Sub-Fund investing in overseas securities is exposed to
and can hold currencies other than pounds sterling (GBP).
As a result, exchange rate movements may cause the value
of investments to decrease or increase. As at the date of
this Prospectus there is only one Sub-Fund, the PSDF which
will only invest in Sterling denominated investments, so this
risk does not currently arise.

event of the default or reduced credit rating of the
issuer. Generally, the higher the rate of interest, the
higher the perceived credit risk of the issuer. High yield
bonds with lower credit ratings (also known as sub
investment grade bonds) are potentially more risky
(higher credit risk) than investment grade bonds. The
PSDF will only invest in securities that are permitted by
the Regulations in respect of UCITS and QMMFs.
(c) Use of Derivatives
The PSDF does not invest in derivatives and is therefore
not exposed to any derivative risk.
26.3.3
The investment risks set out in this Prospectus do not
purport to be an exhaustive or complete explanation of all
the risks. Investors should seek professional advice before
investing.

27. VALUATION AND PRICING

26.3.1
Each Sub-Fund will have its own investment objective and
policy as set out in Annexure 1. The specific risks listed
below apply to particular Sub-Funds (as specified).

27.1
Single Pricing
The price per Share at which Shares can be bought is the
Net Asset Value of a Share to which may be added an initial
charge (if applicable). The price per Share at which Shares
may be redeemed is the Net Asset Value per Share from
which may be deducted a redemption charge (if applicable).
In addition, there may, for both purchases and sales, be a
dilution levy, as described in Paragraph 19. There is a single
price for buying, selling and switching Shares in a Sub-Fund
of the Company, which represents the Net Asset Value of
that Sub-Fund.

26.3.2
The specific risk factors in respect of the PSDF:

27.2
Forward Basis

(a) Qualifying Money Market Funds

27.2.1
Subject to Paragraph 27.2.2 below, each Sub-Fund will deal
on a forward pricing basis which means that transactions
will be effected at prices determined at the next following
Valuation Point.

26.3
Specific Risks Involved in Investing in a SubFund

An investment in a QMMF is not a guaranteed
investment and is not the same as making a deposit
with a bank or other deposit taking body, in particular the
principal invested in a QMMF is capable of fluctuation
and the value of Shares in such a fund is not insured or
guaranteed. Although it is intended to maintain a stable
Net Asset Value per Share for Shares in a Sub-Fund
which is a QMMF, there can be no assurance that a
stable Net Asset Value per Share will be maintained.
A QMMF does not rely on external support for
guaranteeing the liquidity of the QMMF or stabilising the
NAV per Share. The risk of loss of principal invested in a
QMMF is to be borne by investors.
(b) Fixed Interest Securities
Fixed interest securities are particularly affected by
changes in interest rates and inflation. If interest rates go
up, the value of capital may fall and vice versa. Inflation
will also decrease the real value of capital.
The value of a fixed interest investment may fall in the

27.2.2
The sale and redemption of shares in the PSDF need not be
at a forward price where the circumstances in Article 34(2)
of MMF Regulation applies.
27.3
General Valuation and Rules
27.3.1
The scheme property of the Company and any Sub-Fund will
normally be valued at 12.00 noon on each Dealing Day for
the purpose of calculating the price at which Shares may be
issued, sold, repurchased or redeemed. The ACD reserves
the right to revalue the Company or any Sub-Fund at any
time if it considers it desirable to do so.
27.3.2
Additional valuations may also be carried out in accordance
with the Regulations in connection with a scheme of
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amalgamation or reconstruction, or on the day the annual or
half-year accounting period ends.
27.3.3
The value of the scheme property of the Company or SubFund (as the case may be) shall save in the case of a SubFund which is a QMMF (for which see Paragraph 27.4) be
the value of its assets less the value of its liabilities
determined in accordance with the following provisions:
(a) all the scheme property (including receivables) is to be
included, subject to the following provisions:
(b) property which is not cash (or other assets dealt within
Paragraph (c) below) shall be valued as follows and the
prices used shall (subject as follows) be the most recent
prices which it is practicable to obtain:
(i) Shares in a collective investment scheme:
(aa) if a single price for buying and selling Shares or
Shares is quoted, at that price; or
(bb) if separate buying and selling prices are quoted,
at the average of the two prices provided the
buying price has been reduced by any initial
charge included therein and the selling price has
been increased by any exit or redemption
charge attributable thereto; or
(cc) if, in the opinion of the ACD, the price obtained
is unreliable or no recent traded price is
available or if no recent price exists, at a value
which, in the opinion of the ACD, is fair and
reasonable;
(ii) exchange-traded derivative contracts:
(aa) if a single price for buying and selling the
exchange-traded derivative contract is quoted,
at that price; or
(bb) if separate buying and selling prices are quoted,
at the average of the two prices;
(iii)over-the-counter derivative contracts shall be valued
in accordance with the method of valuation as shall
have been agreed between the ACD and the
Depositary;
(iv)any other investment:
(aa) if a single price for buying and selling the
security is quoted, at that price; or
(bb) if separate buying and selling prices are quoted,
at the average of the two prices; or
(cc) if in the opinion of the ACD, the price obtained
is unreliable or no recent traded price is
available or if the most recent price available
does not reflect the ACD's best estimate of the
value, at a value which, in the opinion of the
ACD, is fair and reasonable; and
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(dd) property other than that described in Paragraphs
(i) to (iv) above: at a value which, in the opinion
of the ACD, represents a fair and reasonable
mid-market price.
(c) cash and amounts held in current, deposit and margin
accounts and in other time-related deposits shall be
valued at their nominal values;
(d) in determining the value of the scheme property, all
instructions given to issue or cancel Shares shall be
assumed (unless the contrary is shown) to have been
carried out and any cash payment made or received and
all consequential action required by the Regulations or
the Instrument shall be assumed (unless the contrary
has been shown) to have been taken;
(e) subject to Paragraphs (f) and (g) below, agreements for
the unconditional sale or purchase of property which are
in existence but uncompleted shall be assumed to have
been completed and all consequential action required to
have been taken. Such unconditional agreements need
not be taken into account if made shortly before the
valuation takes place and, in the opinion of the ACD,
their omission shall not materially affect the final net
asset amount;
(f) futures or contracts for differences which are not yet
due to be performed and unexpired and unexercised
written or purchased options shall not be included under
Paragraph (e);
(g) all agreements are to be included under Paragraph (e)
which are, or ought reasonably to have been, known to
the person valuing the property assuming that all other
persons in the ACD's employment take all reasonable
steps to inform it immediately of the making of any
agreement;
(h) deduct an estimated amount for anticipated tax liabilities
(on unrealised capital gains where the liabilities have
accrued and are payable out of the scheme property; on
realised capital gains in respect of previously completed
and current accounting periods; and on income where
liabilities have accrued) including (as applicable and
without limitation) capital gains tax, income tax,
corporation tax, value added tax and stamp duty;
(ii)

deduct an estimated amount for any liabilities
payable out of the scheme property and any tax
thereon treating periodic items as accruing from
day to day;

(j) deduct the principal amount of any outstanding
borrowings whenever payable and any accrued but
unpaid interest on borrowings;
(k) add an estimated amount for accrued claims for tax of
whatever nature which may be recoverable;
(l) add any other credits or amounts due to be paid into the
scheme property;
(m)add a sum representing any interest or any income
accrued due or deemed to have accrued but not

received and any stamp duty reserve tax position
anticipated to be received; and
(n) currencies or values in currencies other than the base
currency or (as the case may be) the designated
currency of a Sub-Fund shall be converted at the
relevant Valuation Point at a rate of exchange that is not
likely to result in any material prejudice to the interests
of Shareholders or potential Shareholders.
27.4
Valuation Rules in Respect of the PSDF
27.4.1
As the PSDF is a QMMF, its primary investment objective is
to maintain the Net Asset Value of the Sub-Fund at par net
of earnings. As required under the COLL Sourcebook and in
accordance with the MMF Regulation valuation of the
scheme property of the PSDF shall be carried out daily at
each Valuation Point on the following basis:
(a) on a mark to market basis whenever possible, in which
case the relevant asset will be valued at the more
prudent side of a bid and offer unless the asset can be
closed out at mid-market using good quality market data;
or
(b) on a mark to model basis when using the mark to
market basis is not possible or the market data is not of
sufficient quality.
27.4.2
Paragraph 27.4.1 notwithstanding, and in addition to the
above methods, the scheme property of the PSDF may in
addition be valued by using the amortised cost method
provided that:
(a) the relevant assets have a residual maturity of up to 75
days;
(b) the price of the asset valued by using the amortised cost
method does not vary from the mark to market or mark
to model valuation by more than 10 basis points.
27.4.3
In the event that the price of an asset valued by using the
amortised cost method does vary from the mark to market
or mark to model valuation by more than 10 basis points, the
price of that asset will be calculated in accordance with
Paragraph 27.4.1.
27.4.4
Subject to Paragraphs 27.4.1, 27.4.2, and 27.4.3, at each
Valuation Point:
(a) to the extent that the investments of the PSDF comprise
money market instruments, valuation will be carried out
in accordance with the amortised cost method of
valuation. Under the amortised cost method, the
investments of the PSDF are valued at their acquisition
cost as adjusted for amortisation of premium or
accretion of discount rather than at current market value;
(b) investments and other assets held within the PSDF shall
be valued in accordance with Paragraph 27.3 above.

27.4.5
The ACD will advise the Depositary when the mark to
market value of the PSDF varies from its amortised cost
value by 0.10 %, 0.15% and 0.20% respectively.
27.4.6
In circumstances where the ACD has resolved to operate a
policy of smoothing in relation to the PSDF, any cumulative
net realised capital gains or losses arising within the PSDF
which would have an impact on the Net Asset Value per
Share greater than five basis points, if applied on any one
Dealing Day, may at the discretion of the ACD be spread
over a maximum period of 60 days. The ACD retains the
discretion to amend this policy from time to time.
27.4.7
The ACD shall ensure that the calculation of the Net Asset
Value per Share (including the constant Net Asset Value per
Share) is carried out in accordance with Articles 30 and 32 of
the MMF Regulation.

28. CHARGES AND EXPENSES
28.1
Initial, Redemption and Switching Charges
28.1.1
The ACD may levy an initial charge on the purchase of
Shares, which will be added to the price of Shares and will
be paid by the Company to the ACD. The current initial
charge (if any) is specified in Annexure 1.
28.1.2
The ACD may levy a redemption charge. If charged, the
charge will be deducted from the price of the Shares being
redeemed and will be paid by the Company to the ACD. The
current redemption charge (if any) is specified in Annexure
1.
28.1.3
The ACD may levy a charge for switching between Shares in
one Sub-Fund for Shares in another Sub-Fund. There is
currently no switching charge.
28.1.4
In relation to a Sub-Fund which is a Regulated Money
Market Fund (including a QMMF), any initial charge or
redemption charge will reflect the restrictions of the MMF
Regulation.
28.2
ACD Charges
28.2.1
The ACD is entitled to receive from the Company in relation
to each Sub-Fund, an annual management charge (and VAT,
if applicable) being a percentage of the value of the net
assets of each Sub-Fund, as specified in Annexure 1. The
annual management charge may be increased only after the
ACD has given 60 days prior notice in writing to
Shareholders.
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28.2.2
The annual management charge accrues daily and is
calculated by daily reference to the Net Asset Value of each
Sub-Fund and is payable monthly within 10 Business Days
of the following month.
28.3
In respect of the investment management carried on by the
ACD and its role as Administrator and Registrar as part of its
services, fees for such services are included in the annual
management charge.
28.4
Local Authorities' Mutual Investment Trust's Contribution to
the Expenses of the PSDF
The Local Authorities' Mutual Investment Trust (LAMIT) is a
company limited by guarantee whose objects include acting
as trustee and operating funds for the benefit of local
authorities and providing advice to local authorities in relation
to the investment and management of funds held by them.
As the target investors for the PSDF will be local authorities
and other public sector bodies, LAMIT is a key supporter of
the PSDF. LAMIT has agreed with the ACD that it will bear
some of the PSDF's expenses, as agreed between the ACD
and LAMIT from time to time.
Should LAMIT's policy in relation to the above arrangement
change it will give the ACD 120 days' prior written notice.
28.5
Depositary's Fees
The Depositary receives for its own account a periodic fee
which will accrue daily and is payable monthly on the last
business day in each calendar month in respect of that day
and the period since the last business day in the preceding
month. This fee is payable within 10 Business Days after the
last business day in each month. The fee is calculated by
reference to the value of each Sub-Fund on the last
business day of the preceding month except for the first
accrual which is calculated by reference to the first valuation
point of that Sub-Fund. The rate of the periodic fee is agreed
between the ACD and the Depositary and is calculated on a
sliding scale for each Sub-Fund on the following basis:
0.010% per annum of the first £100m of the scheme
property;
0.0075% per annum of the next £400m of the scheme
property;
0.0050% per annum of the balance.
These rates can be varied from time to time in accordance
with the COLL Sourcebook.
The first accrual in relation to any Sub-Fund will take place in
respect of the period beginning on the day on which the first
valuation of that Sub-Fund is made and ending on the last
business day of the month in which that day falls.
In addition to the periodic fee referred to above, the
Depositary shall also be entitled to be paid transaction and
custody charges in relation to transaction handling and
safekeeping of the scheme property as follows:
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Item

Range

Transaction Charges

£3 to £67.50

Custody Charges

0.0030% to 0.1875%

These charges vary from country to country depending on
the markets and the type of transaction involved.
Transaction charges accrue at the time the transactions are
effected and are payable as soon as is reasonably
practicable and in any event not later than the last business
day of the month when such charges arose or as otherwise
agreed between the Depositary and the ACD. Custody
charges accrue and are payable as agreed from time to time
by the ACD and the Depositary.
Where relevant, the Depositary may make a charge for (or
otherwise benefit from) providing services in relation to:
distributions, the provision of banking services, holding
money on deposit, lending money, or engaging in stock
lending or derivative transactions, in relation to the SubFunds and may purchase or sell or deal in the purchase or
sale of scheme property, provided always that the services
concerned and any such dealing are in accordance with the
provisions of the COLL Sourcebook and the MMF
Regulation. The scheme property of the PSDF is not able to
be committed to stock lending transactions or invested in
derivatives.
The Depositary will also be entitled to payment and
reimbursement of all costs, liabilities and expenses properly
incurred in the performance of, or arranging the
performance of, functions conferred on it by the Instrument,
the COLL Sourcebook or by general law. With effect from 1
November 2016, the Depositary will receive £6,000 per
annum out of the property of the Sub-Fund relating to the
performance of Cash Flow Monitoring and Reconciliations.
On a winding up of the Sub-Fund the Depositary will be
entitled to its pro rata fees, charges and expenses to the
date of winding up, the termination, or the redemption (as
appropriate) and any additional expenses necessarily
realised in settling or receiving any outstanding obligations.
Any value added tax on any fees, charges or expenses
payable to the Depositary will be added to such fees,
charges or expenses.
In each such case such payments, expenses and
disbursements may be payable to any person (including the
ACD or any associate or nominee of the Depositary or of the
ACD) who has had the relevant duty delegated to it pursuant
to the COLL Sourcebook by the Depositary.
28.6
Inducements
28.6.1
In accordance with the Regulatory Rules, the ACD when
executing orders or placing orders with other entities in
relation to financial instruments for execution on behalf of
the Company must not accept and retain any fees,
commission or monetary benefits from a third party (Third

Party Payments). If the ACD receives any Third Party
Payments, the ACD will return the Third Party Payments to
the Company as soon as reasonable possible and will inform
Shareholders of the amount received which will be set out
in the annual reports.
28.6.2
The ACD must not accept any non-monetary benefits when
executing orders or placing orders with other entities for
execution in relation to financial instruments on behalf of the
Company and attributed to a Sub-Fund, except those which
are capable of enhancing the quality of the service provided
to the Company, and which are of a scale and nature such
that they could not be judged to impair the ACD's
compliance with its duty to act honestly, fairly and
professionally in the best interests of the Company.
28.7
Research
Certain brokers may from time to time provide research
services to the ACD. The ACD pays for such research
services out of its own resources, which is used by the ACD
in its fund management process.
28.8
General Expenses
28.8.1
In addition to the fees already listed, the costs, charges and
expenses (together with any value added tax payable) which
may be charged to the Company include:
(a) all taxes and other duties which may be due on the
assets and the income or otherwise of the Company;
(b) usual banking, audit and brokerage fees (if any) due on
transactions involving portfolio securities of the
Company;
(c) insurance, postage, telephone, fax and email;
(d) the fees of any directors additional to the ACD;
(e) fees and expenses in respect of establishing and
maintaining the Register of Shareholders;

was made for satisfying such liability as was known or
could have reasonably been anticipated at the time of
the transfer;
(i) any fees or levies of the FCA relating to the Company;
(j) broker commission where applicable (and where such
payment may be made in accordance with the
Regulations);
(k) the cost of convening and holding any meeting of
Shareholders (including meetings of Shareholders of a
particular Sub-Fund or Class of Shareholder)
requisitioned by Shareholders other than the ACD or an
associate of the ACD;
(l) the cost incurred in amending the Instrument, this
Prospectus or the Simplified Prospectus including the
costs of covering any meeting for Shareholders and/or
directors;
(m)any sum incurred by the Company or the ACD on behalf
of the Company in order to comply with any
governmental or regulatory requirement;
(n) the cost of qualifying the Company for the sale of Shares
in any jurisdiction or a listing on any stock exchange;
(o) fees due to ratings agencies;
(p) the cost of preparing, printing and publishing in such
languages as are necessary and distributing annual and
half-yearly reports of the Company or any Sub-Fund and
such other reports or documents as may be desirable or
required under any applicable laws or regulations of any
relevant jurisdiction;
(q) the cost of preparing, printing, publishing and distributing
public notices and other communications to the
Shareholders including proxies and the costs incurred by
Shareholder meetings;
(r) the cost of making distributions for any Sub-Fund or for
the Company;
(s) any legal, auditing and other professional fees, expenses
or disbursements incurred by the Company or the ACD
in relation to the Company;

(f) remuneration (and out-of-pocket expenses) of the ACD
(and any delegate), the Depositary (and any delegate),
distributor or paying agent appointed. Certain of these
functions may be performed by and remuneration paid
to, associates of the ACD;

(t) interest and other charges relating to permitted
borrowing;

(g) formation expenses, including the cost of preparing and
filing the Instrument, this Prospectus, simplified
prospectuses prepared in respect of Sub-Funds and all
other documents concerning the Company;

(u) the sums incurred by reason of indemnifying the ACD
against all losses and liabilities incurred by reason of
acting as ACD of the Company except where the ACD
has been negligent, fraudulent or acting by wilful default;

(h) any costs incurred in relation to a unitisation,
amalgamation or reconstruction of the Company where
the property of another body corporate or collective
investment scheme is transferred to the Company in
consideration for Shares and any liability arising after the
transfer, which if it had arisen prior to the transfer would
have been properly payable out of such property,
provided that the ACD is satisfied that proper provision

(v) the sums incurred by reason of any indemnity given to
the Depositary; and
(w) all other charges and expenses as may be deducted
from the scheme property in accordance with the
Instrument and/or the COLL Sourcebook.
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28.8.2
For the avoidance of doubt, where research services are
provided to the ACD, any research fee is paid from the
ACD's own resources and not charged to the Company (or
Sub-Fund).
28.8.3
Basis of Calculation of Administrative Expenses
Administrative and other expenses of a regular or recurring
nature may be calculated on an estimated basis for yearly or
other periods in advance and the same may be accrued in
equal proportion over any such period as the directors may
consider reasonable.
28.8.4
Allocation
Expenses can be allocated between income and capital in
accordance with the COLL Sourcebook. Currently all
expenses are allocated first against income. However, to the
extent that there is insufficient income, expenses will be
allocated to capital in accordance with the COLL
Sourcebook. This may constrain capital growth.
See Annexure 1 for full details of all charges relating to each
Sub-Fund.

29. TERMINATION AND
AMALGAMATION
29.1
The ACD shall proceed to wind up the Company:
29.1.1
if the order declaring the Company to be an authorised
collective investment scheme is revoked;
29.1.2
if the ACD or Depositary requests the FCA to revoke the
order declaring the Company to be an authorised investment
company with variable capital and the FCA has agreed that
on the conclusion of the winding up of the Company it will
accede to that request;
29.1.3
if an extraordinary resolution to that effect is passed;
29.1.4
on the effective date of a duly approved scheme of
amalgamation of the Company with another body or
scheme;
29.1.5
on the effective date of a duly approved scheme of
reconstruction which results in all the property of the
reconstructed scheme becoming the property of two or
more authorised or recognised schemes; or
29.1.6
if a court scheme is initiated under Part V of the Insolvency
Act 1986 for an unregistered company.
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29.2
The procedure for winding up the Company will be as
follows: in the case of an amalgamation or reconstruction,
the ACD shall wind up the Company in accordance with the
approved scheme of amalgamation or reconstruction; in any
other case, the ACD shall as soon as practicable after the
Company falls to be wound up realise the scheme property
and, after paying out all liabilities of the Company properly so
payable and retaining provision for the costs of the winding
up, distribute the proceeds to the Shareholders and to itself
(upon production by them of evidence as to their
entitlement) proportionately to their respective interests in
the Company. Any unclaimed net proceeds or other cash
held by the ACD after the expiry of 12 months from the date
on which the same became payable will be paid by the ACD
into court subject to the ACD having a right to receive out of
it any expenses incurred by it in making that up, the ACD
shall notify the FCA and request the FCA to revoke the order
of authorisation.
29.3
A Sub-Fund may be terminated with the approval of the
FCA, if a solvency statement is lodged with the FCA in
respect of the liabilities of the Company relating to that SubFund and either an extraordinary resolution to that effect has
been passed by Class meeting(s) of the Class(es) of Shares
of the Sub-Fund; or the FCA has agreed to a request by the
ACD for the termination of the Sub-Fund.
The ACD may make such a request, among other
circumstances, if at any time after the first anniversary of
the issue of the first Shares of a Sub-Fund the net value of
the assets of the Company attributable to that Sub-Fund is
less than £1,000,000. Termination of a Sub-Fund will be
carried out by the ACD in accordance with the COLL
Sourcebook in a similar way to the winding-up of the
Company as described above.

30. TAXATION
United Kingdom Taxation
The following is only intended as a general summary of
United Kingdom (UK) tax law and HM Revenue & Customs
(HMRC) practice, as at the date of this Prospectus,
applicable to the Company and its Sub-Fund(s) and to its
Shareholders. It should not be treated as legal or tax advice.
Accordingly, if investors are in any doubt as to their taxation
position, they should consult their professional adviser.
Levels and bases of, and reliefs from, taxation are subject to
change in the future.
30.1
Taxation of the Company
The Company is an umbrella Open-Ended Investment
Company (OEIC). Umbrella OEICs are entirely transparent
and therefore not treated as companies for UK tax purposes.
Each separate Sub-Fund is an OEIC in its own right and each
is treated as a company for UK tax purposes and taxed
accordingly.
30.2
Taxation of The Public Sector Deposit Fund

30.2.1
Introduction
The PSDF is the only Sub-Fund of the Company at the date
of this Prospectus and a summary of its UK tax treatment is
set out below.

Shareholder or such beneficial owner as are required to
meet the amount of tax. Neither the ACD nor its delegate or
agent, including the administrator, will be obliged to make
any additional payments to the Shareholder in respect of
such withholding or deduction.

The PSDF should qualify as a "bond fund" for UK taxation
purposes for any given distribution period because it is
anticipated that the market value of qualifying investments
of the PSDF will exceed 60% of the market value of its
investments. The effect of the PSDF being regarded as a
bond fund is that all distributions by the PSDF are deemed
to be payments of yearly interest. The PSDF is then entitled
to deduct as an expense distributions paid from income
received when computing its own tax liability.

Shareholders should consult their own tax advisors
regarding the possible implications of these results on their
investments in the Sub-Fund.

30.2.2
Tax on capital gains
Capital gains accruing in the Sub-Fund will generally not be
subject to UK taxation on capital gains arising on the
disposal of its investments. If, however, it was deemed that
the Sub-Fund was trading in securities (rather than holding
them as investments) any gain made would be treated as
taxable trading income and subject to corporation tax.
30.2.3
Tax on income
The Sub-Fund will be liable to UK corporation tax on income
from investments in debt, debt related securities and cash
deposits. However, if such income is distributed (or treated
as distributed) as an interest distribution, either by way of
cash distribution or through accumulation or re-investment
in the Sub-Fund it should not be subject to corporation tax.
30.2.4
Withholding Tax liability
To the extent the Company (or the Sub-Fund) is required to
withhold tax as a result of:
(i) a Shareholder failing (or delaying) to provide relevant
information to the ACD;
(ii) a Shareholder failing (or delaying) to enter into a
direct agreement with a tax authority where required;
or
(iii)the Company (or the Sub-Fund) becoming liable
under FATCA or any legislation or regulation to
account for tax in any jurisdiction in the event that a
Shareholder or beneficial owner of a Share receives a
distribution, payment or redemption, in respect of
their Shares or disposes (or is deemed to have
disposed) of part or all of their Shares in any way;
each a Chargeable Event,
the ACD may take any action in relation to a Shareholder's
holding in a Sub-Fund to ensure that such withholding is
economically borne by the relevant Shareholder and the
ACD and/or its delegate or agent shall be entitled to deduct
from the payment arising on a Chargeable Event an amount
equal to the appropriate tax. The action by the ACD may
include, but is not limited to, removal of a non-compliant
Shareholder from the ACD or its delegates or agents
redeeming or cancelling such numbers of Shares held by the

30.2.5
Indemnity
Each investor agrees to indemnify the ACD and its
delegates/agents including the Administrator for any loss
caused by such investor arising to the ACD and/or its
delegates/agents by reason of them both becoming liable to
account for tax in any jurisdiction on the happening of a
Chargeable Event (as defined in Paragraph 30.2.4).
30.3
Taxation of a Shareholder
This is a summary of the UK tax treatment of Shareholders
in a bond fund.
30.3.1
Income Tax
(a) Individual Shareholders
UK resident individual Shareholders will be subject to
income tax at the relevant rate on the grossed-up
equivalent of any interest distributions from a Sub-Fund.
Interest distributions are paid after deduction of income
tax at the basic rate of 20% but credit will be allowed for
any income tax deducted at source. Individual
Shareholders whose income does not exceed their
personal allowance should be able reclaim from HMRC
the full amount of income tax deducted at source.
Shareholders liable to income tax at the higher and the
additional rate (currently 40% and 45% respectively) will
be liable to pay further income tax of 20% or 25%
respectively on the gross interest payment.
Non-resident individual Shareholders will generally not
be liable to UK income tax on interest distributions
received from the Company or a Sub-Fund and may
apply for repayment of any income tax deducted at
source. Where there is an appropriate double tax treaty
between the UK and the Shareholder's country of
residence this may reduce or eliminate any liability to UK
income tax.
Individual investors who are not resident in the UK may,
if certain conditions are complied with, receive all or part
of an interest distribution without deduction of income
tax.
(b) Corporate Shareholders
A corporate Shareholder which, whether UK resident or
not, is within the charge to corporation tax is usually
entitled to receive interest distributions (or deemed
distributions from Accumulation Shares) gross and such
Shareholders should contact the ACD about receiving
such distributions gross.
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30.3.2
Capital Gains Tax (CGT)
(a) UK resident individuals
Shareholders who are resident in the UK may be liable to
UK taxation on capital gains arising from the sale or
other disposal, including redemption, of Shares.
Individuals and certain trusts generally compute their
gains by deducting from the net sale proceeds the
capital gains base cost in respect of Shares. The
resulting gains will be taxable at the capital gains tax rate
and may be reduced by capital losses in the year, and by
annual exemptions. The rate of capital gains tax is
currently 10% where the total taxable gains and income
are less than the upper limit of the income tax basic rate
band and 20% where gains are above that limit. Exempt
Shareholders, which include UK charities, UK approved
pension funds, ISAs (and their individual investors),
would not normally be liable to capital gains tax on their
disposal of Shares.
(b) UK resident companies
Special rules apply to Shareholders within the charge to
corporation tax which, in certain circumstances, can
result in a holding of a Sub-Fund's Shares being treated
as a creditor relationship for the purposes of the UK's
corporate debt rules. The result is that a fair value basis
of accounting has to be used for computing corporation
tax liabilities with regard to that creditor relationship.
(c) Nonresident Individual and Corporate Shareholders
A Shareholder who is not resident in the UK will not
normally be liable to UK tax on capital gains realised on
the disposal (or deemed disposal) of Shares.
30.3.3
Inheritance tax
A gift by a Shareholder of his Shareholding in a Sub-Fund or
the death of a Shareholder may give rise to a liability to
inheritance tax, except where the Shareholder is neither
domiciled in the UK, nor deemed to be UK domiciled under
special rules relating to long residence or previous domicile
in the UK. For these purposes, a transfer of a Shareholding
at less than the full market value may be treated as a gift.
30.3.4
EU Savings Directive
(a) UK resident individual Shareholders who invest directly
in Shares or who invest via a UK entity, and corporate
investors (whether UK resident or not) will not be
subject to the EU Savings Directive.
(b) The EU Savings Directive requires member states of the
European Union to provide to the tax authorities of other
member states details of payments of interest or other
similar income paid by a paying agent established in the
member state to an individual resident in another
member state. Austria and Luxembourg will instead
impose a system of withholding tax of 35% for a
transitional period unless the investor elects for the
exchange of information. The Luxembourg government
has elected out of the withholding system in favour of
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the automatic exchange of information with effect from
1 January 2015. Switzerland, Monaco, Liechtenstein,
Andorra, San Marino, the Channel Islands, the Isle of
Man and the dependent or associated territories in the
Caribbean have also introduced measures equivalent to
information reporting or, during the same transitional
period, withholding tax.
(c) Where a non-UK resident individual Shareholder receives
a distribution by a Sub-Fund that distribution will be
subject to the EU Savings Directive if more than 15% of
the Company's (or Sub-Fund's) assets are invested in
debt securities. Proceeds realised by Shareholders on
the disposal of Shares may be subject to such reporting
or withholding if more than 25% of the Company/ SubFund's assets are invested in debt instruments.
(d) The Council of the European Union adopted Directive
2014/48/EU on 24 March 2014, amending Directive
2003/48/EC on the taxation of savings income. The
member states are required to transpose new Directive
2014/48/EU into national law by 1 January 2016 and to
apply the new requirements with effect from 1 January
2017. The changes made by Directive 2014/48/EU
include extending the scope of the EU Savings Directive
to payments made to certain entities and legal
arrangements and broadening the definition of interest
payment to cover income that is equivalent to interest.
30.3.5
Stamp Duty Reserve Tax (SDRT)
On 30 March 2014, Schedule 19 Stamp Duty Reserve Tax
(SDRT) ceased to be chargeable on dealings in shares in an
OEIC. As such, SDRT will no longer apply on dealings of
Shares in the PSDF. However, investors should note that
should SDRT or a similar tax relating to dealings on shares in
an OEIC be re-introduced in the future, all such costs will be
paid by the Company or Sub-Fund and charged to capital.
It should be noted that in the event of either of the below
occurring within the Sub-Fund SDRT may still be triggered
and where applicable be charged to the investor:
(a) third party transfer of Shares; or
(b) non-pro rata in specie redemptions.
30.4
International Tax Compliance
30.5
The US Foreign Account Tax Compliance Act (FATCA) was
implemented to enable the Internal Revenue Service
combat US tax evasion. It requires "foreign financial
institutions" (such as the Company) to report on US
investors. Failure to comply (or be deemed compliant) with
these requirements may mean that foreign financial
institutions are subject to US withholding taxes on certain
US-sourced income and gains. Under an intergovernmental
agreement between the US and the United Kingdom, the
Company may be deemed compliant if it identifies and
reports US taxpayer information directly to HMRC.

30.6
Similar reporting requirements may also apply to the
Company in respect of any Shareholders who are not solely
UK tax resident following laws enacted to implement the
OECD Common Reporting Standard for Automatic Exchange
of Financial Account Information (CRS).
30.7
Accordingly, Shareholders should note that:
30.7.1
they may be asked to provide additional information
(including information regarding their tax residence) to the
ACD to enable the Company to satisfy these obligations;
30.7.2
the ACD may be required to report these details to HMRC;
and
30.7.3
HMRC may subsequently exchange this information with
other governments or tax authorities in other jurisdictions.
30.8
Shareholders may also be asked to provide additional
information to the ACD to enable the Company (or a SubFund) to satisfy its obligations. Institutional Shareholders
may be required to provide a Global Intermediary
Identification Number (GIIN). Failure to provide requested
information may subject a Shareholder to liability for any
resulting US withholding taxes, US tax information reporting
and/or mandatory redemption, transfer or other termination
of the Shareholder's interest in its Shares. The GIIN for each
Sub-Fund is available on request.
30.9
By signing the application form to subscribe for Shares, each
Shareholder agrees and acknowledges that, in certain
circumstances, the ACD will be obliged to share this
information with UK tax authorities, who may pass it on to
other tax authorities. Shareholders are encouraged to
consult with their own tax advisors regarding the possible
implications of FATCA or CRS on their interest in the
Company.

31. Miscellaneous
31.1
Notices
Notices and other documents will be served on
Shareholders by post, with copies available to be sent by
email.
The address of the head office and place for service of the
Company of notices or other documents required or
authorised to be served on it is Senator House, 85 Queen
Victoria Street, London EC4V 4ET.

conversations and communications relate to activities in
financial instruments as required by the FCA Rules.
31.3
Communicating by Email
Investors and potential investors in the Company
acknowledge and accept that when they instruct the ACD to
purchase or sell Shares on their behalf by email (or
otherwise communicate with the ACD by email) that there
are inherent risks (including the security risks of interception
of or unauthorised access to such communications, the risks
of and corruption of such communications and the risks of
viruses or other harmful devices) and possible delays.
Instructions sent or received by email over the internet may
be altered, amended, deleted or may fail to be delivered
without the knowledge of the parties. The ACD does not
accept responsibility for any loss caused to an investor or
potential investor in the Company or a Sub-Fund or any
other third party due to any breach of confidentiality or
alteration to information sent or received over the internet
which occurs during transmission and prior to receipt by the
relevant party including any email communications from an
investor or potential investor to the ACD which have failed
to be delivered for whatever reason. Additionally, a signed
email indemnification form must be in place before
instructions can be sent by email.
31.4
Complaints
Complaints in respect of the operation or marketing of the
Company should in the first instance be made in writing to
the Head of Client Services of the ACD at Senator House,
85 Queen Victoria Street, London EC4V 4ET. A Shareholder
may also have a right to refer complaints to the Financial
Ombudsman Service, Exchange Tower, Harbour Exchange,
London, E14 9SR, www.financial-ombudsman.org.uk or
telephone 0800 023 4567. A copy of the ACD's internal
complaints handling procedure is available upon request and
at www.ccla.co.uk.
31.5
Compensation
In the event of the ACD being unable to pay a valid claim
against it, the Shareholder may be entitled to compensation
from the Financial Services Compensation Scheme. If you
would like more information, please visit the Financial
Services Compensation Scheme website at
www.fscs.org.uk or call 0800 678 1100.
31.6
Data Protection
Where relevant, CCLA’s Privacy Notice sets out how
personal data (as further detailed in the Privacy Notice) shall
be processed by CCLA. A copy of the Privacy Notice is
available upon request and on CCLA’s website at
www.ccla.co.uk.

31.2
Telephone and electronic communications
The ACD in accordance with the Regulations must take all
reasonable steps to record telephone conversations and
keep a copy of electronic communications where such
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ANNEXURE 1
SubFund Information
1
1.1
The PSDF is a UCITS Scheme, and a low volatility net asset
value money market fund (LVNAV MMF) which is a short
term MMF.
1.2
The FCA product reference number of the PSDF is 637315.
2
Investment Objective
The investment objective of the PSDF is to maximise the
current income consistent with the preservation of principal
and liquidity by investing in a diversified portfolio of high
quality sterling denominated deposits and instruments. The
primary objective is to maintain the net asset value of the
fund at par (net of earnings).

3.5
Up to 100% of the PSDF's net assets may be invested in
debt and/or debt-related instruments issued or guaranteed
as to principal and interest by the UK government, its
agencies or instrumentalities and which at the time of
purchase have received a favourable assessment as a result
of the ACD performing its internal credit quality assessment
as described further at Paragraph 6 of Annexure 1.
3.6
The administrations, institutions and organisations which
issue or guarantee separately or jointly money market
instruments in which PSDF intends to invest more than 5%
of its assets are:

3
Investment Policy

3.6.1
The UK Government

3.1
The PSDF will only invest in Sterling denominated
investments and deposits. The principal investments will
comprise certificates of deposit, call accounts and term
deposits with banks and building societies. The PSDF may
also invest in other securities such as commercial paper,
floating rate notes and bonds which may be issued or
guaranteed as to principal or interest by sovereign
governments and their agencies, supranational entities,
corporations and financial institutions. All investments at the
time of purchase will be considered by the ACD to be of
high quality, meaning that the ACD has performed its own
documented assessment of the credit quality of money
market instruments taking into account ratings awarded by a
credit rating agency registered and supervised by ESMA in
accordance with the Regulations.

3.7
A full list of the administrations, institutions and
organisations which issue or guarantee separately or jointly
money market instruments in which PSDF intends to invest
its assets, is published at www.ccla.co.uk.

3.2
The PSDF as a LVNAV MMF is subject to the investment
and borrowing powers applicable to such funds as referred
to in this Annexure 1 and set out in Annexure 3. Consistent
with its status as a QMMF which is a LVNAV MMF and
subject always to the limits set out in this Annexure 1 and
Annexure 3, the PSDF is entitled to exercise the investment
and borrowing powers for UCITS Schemes, a summary of
which is contained in Annexure 2.
3.3
The weighted average maturity (WAM) of the PSDF's
investments will not exceed 60 days. When calculating the
weighted average maturity of investments, the maturity of a
floating rate instrument shall be deemed to be its next
interest readjustment date and the maturity of any
obligations subject to demand features shall be deemed to
be the earlier of the next relevant reset date or the date
upon which the demand may be invoked to recover the
principal.
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3.4
The weighted average life (WAL) of the PSDF's investments
will not exceed 120 days. The WAL will be calculated in
accordance with the MMF Regulation and as set out in
Annexure 3.

3.8
As a QMMF, the investment objective and policy of the
PSDF must meet the conditions specified in the definition of
a QMMF in the FCA Glossary.
3.9
The PSDF will not invest in derivatives or other collective
investment schemes.
3.1
The PSDF will not invest in eligible securitisations and
ABCPs.
3.11
The PSDF will not enter into repurchase agreements.
3.12
The PSDF will not undertake any of the following activities:
3.12.1
investing in assets which are not eligible assets for
investment by an MMF (as set in Annexure 2);
3.12.2
short sale of money market instruments, securitisations,
ABCPs and units or shares of other MMFs;

3.12.3
taking direct or indirect exposure to equity or commodities,
including via derivatives, certificates representing them,
indices based on them, or any other means or instrument
that would give an exposure to them;
3.12.4
entering into securities lending agreements or securities
borrowing agreements, or any other agreement that would
encumber the assets of the PSDF;
3.12.5
borrowing and lending cash.
3.13
For the avoidance of doubt, cash as referred to in Paragraph
3.12 above does not include near-cash as described in the
FCA Glossary.
4
Risk Profile
The PSDF will maintain a low level of overall risk. This will be
achieved by only investing with high quality issuers, by
maintaining a high level of diversification and by maintaining
a low weighted average maturity. In addition to the general
risk factors outlined in the Prospectus investors should also
note that purchase of Shares in the PSDF is not the same as
making a deposit with a bank or other deposit taking body
and is not a guaranteed investment. Although it is intended
to maintain constant Net Asset Value, there can be no
assurance that this will be achieved. The PSDF does not rely
on external support for guaranteeing the liquidity of the SubFund or stabilising the Net Asset Value per Share. The value
of the PSDF may be affected by the creditworthiness of
issuers in which the Sub-Fund invests and, notwithstanding
the policy of investing in short term instruments, may also
be affected by substantial adverse fluctuations in interest
rates. The risk of loss of principal is borne by the
Shareholder.
The ACD will endeavour to maintain a Triple A money
market fund rating with at least one competent rating
agency.
As part of prudent risk management the ACD will conduct
stress testing at least bi-annually.
5
Rating Award
The ACD will seek to obtain an AAAmmf rating from Fitch
Ratings in accordance with Regulation 1060/2009. Fitch
Ratings takes into account, inter alia, the PSDF's portfolio
quality, its counterparties and management, operating
procedures and controls, regulatory compliance and market
price risk relative to the PSDF's published objectives. The
ACD intends to operate the Sub-Fund in accordance with
the Fitch Ratings requirements (as amended from time to
time). Shareholders and potential Shareholders should
be aware that the rating was solicited by the ACD and
financed by the PSDF.

6
Internal Credit Quality Assessment
6.1
In accordance with the MMF Regulation the ACD has
established and implemented an internal credit quality
assessment procedure which will be applied to determine
the credit quality of the money market instruments in which
the PSDF is invested.
6.2
The PSDF will only invest in money market instruments in
respect of which the issuer and the quality of the instrument
have received a favourable assessment. The ACD will carry
out a credit quality assessment in accordance with the MMF
Regulation to determine whether the relevant issuer and/or
instrument receives a favourable assessment.
6.3
In carrying out the assessment, the ACD will take into
account the following factors and general principles:
6.3.1
the quantification of the credit risk of the issuer and of the
relative risk of default of the issuer and of the instrument;
6.3.2
qualitative indicators on the issuer of the instrument,
including in the light of the macroeconomic and financial
market situation;
6.3.3
the short-term nature of money market instruments;
6.3.4
the asset class of the instrument;
6.3.5
the type of issuer distinguishing at least the following types
of issuers: national, regional or local administrations,
financial corporations, and non-financial corporations;
6.3.6
for structured financial instruments, the operational and
counterparty risk inherent within the structured financial
transaction and, in case of exposure to securitisations, the
credit risk of the issuer, the structure of the securitisation
and the credit risk of the underlying assets; and
6.3.7
the liquidity profile of the instrument.
6.4
The ACD maintains a risk management policy specifically for
PSDF which provides a detailed overview of the principles
applied by the ACD when carrying out internal credit quality
assessments, as well as the procedure to be followed. By
way of summary:
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6.4.1
an effective process has been established whereby the ACD
obtains continual updates on issuer and instrument
characteristics; and
6.4.2
the ACD’s Cash Management and Risk Committee (CMRC)
meet at least monthly to review this information and to
discuss the implementation of the PSDF’s investment
policy, care is taken to ensure that all reviews of credit
quality are based on a thorough analysis of the information
that is available and includes all relevant driving factors that
influence the creditworthiness of the issuers and the credit
quality of the instruments.
6.5
The procedure for carrying out an assessment will be
approved by Senior Management and the Governing Body. It
is monitored on an ongoing basis and all credit quality
assessments are reviewed at least annually. Senior
Management shall be regularly informed about the
performance of the internal credit quality assessment
procedures, the areas where deficiencies were identified,
and the status of efforts and actions taken to improve
previously identified deficiencies.
6.6
While there can be no mechanistic over-reliance on external
ratings, the ACD shall undertake another credit quality
assessment for money market instruments where there is a
material change that could have an impact on the existing
assessment of the instrument. As the PSDF is a QMMF this
will include (but may not be limited to) a downgrade below
the two highest short-term credit ratings by any agency
registered and supervised by ESMA that has rated the
instrument.
6.7
The methodologies used to assess credit quality are set out
in the PSDF’s risk management policy. These
methodologies will be assessed at least annually by the
ACD to ensure that they remain appropriate for the current
portfolio of the PSDF, as well as the current external
conditions.
6.8
Where the ACD becomes aware of any errors in its credit
quality assessment methodology or in its application, it shall
immediately correct those errors.
6.9
Where the methodologies, models or key assumptions used
in the internal credit quality assessment procedure are
changed, the ACD will review all affected internal credit
quality assessments as soon as possible.
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7.2
The procedures in summary entail the following:
7.2.1
a dilution levy may be applied in accordance with Paragraph
20 of this Prospectus;
7.2.2
the ACD may suspend dealing in accordance with Paragraph
21 of this Prospectus;
7.2.3
In the event that the proportion of weekly maturing assets
falls below 30% of the total assets of the PSDF and the net
daily redemptions on a single working day exceed 10% of
total assets, then the ACD shall undertake a documented
assessment of the situation to determine the appropriate
course of action having regard to the interests of the
shareholders and shall decide whether to apply one or more
of the following measures:
(a) liquidity fees on redemptions that adequately reflect the
cost to the PSDF of achieving liquidity and ensure that
shareholders who remain in the PSDF are not unfairly
disadvantaged when other shareholders redeem their
shares during the period;
(b) redemption gates that limit the amount of shares to be
redeemed on any one working day to a maximum of
10% of the value of shares in the PSDF for any period
up to 15 working days (and where such redemptions
gates are applied, the ACD will apply these on a pro-rata
basis across all redemptions requested on that day)
(c) suspension of redemptions for any period up to 15
working days; or
(d) if the limits are exceeded for reasons beyond the control
of the PSDF, or as a result of the exercise of
subscription or redemption rights, take no immediate
action other than adopting as a priority objective the
correction of that situation, taking due account of the
interests of its shareholders.
7.2.4
After the ACD has determined a course of action under
Paragraph 7.2.3, above it shall promptly provide details of its
decision to the FCA. Shareholders will be notified via a
publication on the ACD’s website (www.ccla.co.uk).

7
Liquidity management procedures applicable to the
PSDF

7.2.5
In the event that the proportion of weekly maturing assets
falls below 10% of the total assets of the PSDF, then the
ACD shall undertake a documented assessment of the
situation to determine the appropriate course of action
having regard to the interests of the shareholders and shall
decide whether to apply one or more of the following
measures:

7.1
The ACD has established and implemented liquidity
management procedures which are applied consistently in
order to comply with the liquidity thresholds applicable to
LVNAV MMFs.

(a) liquidity fees on redemptions that adequately reflect the
cost to the PSDF of achieving liquidity and ensure that
shareholders who remain in the PSDF are not unfairly
disadvantaged when other shareholders redeem their
shares during the period;

(b) a suspension of redemptions for a period of up to 15
working days.
7.2.6
After the ACD has determined its course of action under
Paragraph 7.2.5 above, it shall promptly provide details of its
decision to the FCA. Shareholders will be notified via a
publication on the ACD’s website (www.ccla.co.uk).
7.2.7
In the event that, within a period of 90 days, the total
duration of the suspensions exceeds 15 days the PSDF shall
automatically cease to be a LVNAV Money Market Fund.
The ACD shall immediately inform each shareholder thereof
in writing in a clear and comprehensible way.
7.3
The ACD has established sound policies and procedures for
'know your customer' purposes which assist in
understanding the PSDF's investor base in order to ensure
appropriate liquidity management.
8
Benchmark
The Benchmark Index for the PSDF is 7 Day Sterling LIBID
rate.
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9
Share Classes Available for Investment in The Public Sector Deposit Fund
Share Class
Availability
Minimum
Investment1 and
Balance

Characteristics

(Class 1 Shares –
income)

Restricted for use by CCLA and its Public
Sector investor clients

£1

Gross paying income
shares

(Class 2 Shares –
income)

Restricted to Public Sector investors who can
receive income gross and meet the minimum
investment criteria

£25,000

Gross paying income
shares

(Class 3 Shares –
income)

Restricted to Public Sector investors who can
receive income gross and meet the minimum
investment criteria

£5,000,000

Gross paying income
shares

(Class 4 Shares –
income)

Restricted to Public Sector investors who can
receive income gross and meet the minimum
investment criteria

£15,000,000

Gross paying income
shares

(Class 5 Shares –
income)

Restricted to investors who can receive
income gross and meet the minimum
investment criteria

£1,000,000

Gross paying income
shares

(Class 6 Shares –
income)

Restricted to Public Sector investors who are
designated Early Investors.

£0.00

Gross paying income
shares

1 The ACD reserves the right in its absolute discretion to waive the minimum investment and balance requirements for any Share Class.

10
Ongoing Charges Figure (OCF)
10.1
The OCF represents the total of all charges including the Initial Charge (IC), the Annual Management Charge (AMC), the
redemption charge and any other ongoing charges (Other). The table below shows the latest calculation of the OCF and is
based on charges in the 12 month periods to 31 March. The charges are shown for each Share Class as follows:
The Public Sector Deposit Fund Calculation date — 31 March 2018
IC
AMC
Redemption
Charge

Other

OCF

Class 1 Shares

0.00%

0.00%

0.00%

0.02%

0.02%

Class 2 Shares

0.00%

0.00%

0.00%

0.00%

0.00%

Class 3 Shares

0.00%

0.00%

0.00%

0.00%

0.00%

Class 4 Shares

0.00%

0.10% (currently
0.08%)*

0.00%

0.00%

0.08%

Class 5 Shares

5.00%

0.20%

0.00%

0.00%

5.20%

Class 6 Shares

0.00%

0.10% (currently
0.08%)**

0.00%

0.00%

0.08%

*The full AMC for Class 4 Shares is 0.10% per annum, however, on 2 November 2015, this was temporarily reduced from 0.10% per
annum to 0.08% per annum.
**The full AMC for Class 6 Shares is 0.10%, however, this has been temporarily reduced to from 0.10% per annum to 0.08% per annum.
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10.2
The AMC is exclusive of VAT (which if payable will apply in
addition) and is calculated by reference to the Net Asset
Value of the relevant Class. The AMC will be payable
monthly in arrears and be calculated with reference to the
daily Net Asset Value of the PSDF.
10.3
The AMC charged in respect of each Share Class will be
reduced by 10% in the event that the PSDF reaches assets
under management of £3 billion. The AMC charged in
respect of each Share Class (as may be reduced pursuant to
the preceding sentence) will be reduced by a further 10% in
the event that the PSDF reaches assets under management
of £4.5 billion.
10.4
The ACD may rebate all or part of the AMC to recognised
intermediaries.
11
Issue and redemption of shares
11.1
Subject to Paragraph 11.2 Shares will be issued or
redeemed and a price equal to the PSDF's NAV per Share.
11.2
Shares in the PSDF may be issued or redeemed at a price
equal to the PSDF's constant NAV per Share, as calculated
in accordance with Article 32 of the MMF Regulation,
provided that such price does not deviate from the NAV per
Share calculated in accordance with Article 30 of the MMF
Regulation by more than 20 basis points.

13
Profile of Typical Investor
The PSDF is marketable to all eligible counterparties and
professional and retail clients, but is principally targeted at
Public Sector investors. Since only gross paying Shares are
currently available, investors must be eligible to receive
income payable gross. The Sub-Fund is suitable for investors
who are looking for security, liquidity and yield.
14
Reports
The ACD shall make available to investors the following
information on at least a weekly basis via a publication on
the ACD’s website (www.ccla.co.uk):
14.1
the maturity breakdown of the PSDF's portfolio;
14.2
the credit profile of the PSDF;
14.3
the WAM and the WAL of the PSDF;
14.4
details of the 10 largest holdings of the PSDF;
14.5
the total value of the PSDF's assets; and
14.6
the net yield of the PSDF.

12
Operating Characteristics Common to Share Classes 1 to 6
The following operating characteristics are common to
Share Classes 1 to 6:
12.1
annual accounting reference date: 31 March;
12.2
half-yearly accounting date: 30 September;
12.3
income allocation and ex-dividend date: each Dealing Day;
12.4
income distribution: the last day of each calendar month (if
that day is not a Dealing Day then no later than the following
Dealing Day).
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ANNEXURE 2
Summary of Investment and Borrowing Powers for UCITS
Schemes

2
Transferable Securities

SubFunds which are not Regulated Money Market Funds
The property of each Sub-Fund will be invested with the aim
of achieving the investment objective relating to the relevant
Sub-Fund but subject to the relevant limits on investment
and borrowing set out in the FCA's COLL Sourcebook. The
general investment and borrowing powers applicable to
UCITS Schemes are summarised in this Annexure 2.

2.1
Types of Transferable Security

SubFunds which are Regulated Money Market Funds
Investment powers and limits for Regulated Money Market
Funds (including QMMFs) are set out in the MMF
Regulation and further details regarding the requirements of
the MMF Regulation are provided in Annexure 3. However,
certain investment restrictions as set out in COLL are also
applicable to Regulated Money Markets Funds which are
UCITS Schemes
As a guide, provisions marked with an asterisk (*) are
applicable to the ACD in respect of its management of a
Sub-Fund which is a Regulated Money Market Fund (such
as the PSDF). Further details of the applications of COLL 5.2
to Regulated Money Market Funds can be found at COLL
5.2.2.
All SubFunds
Regardless of whether a Sub-Fund is a Regulated Money
Market Fund or not, the ACD must ensure that, taking
account of the investment objectives and policy of the SubFund, the Scheme Property of each Sub-Fund aims to
provide a prudent spread of risk.
1
Permitted Categories of Investment
1.1
With limited exceptions a Sub-Fund must invest solely in
any or all of permitted categories of the following:
1.1.1
transferable securities;

2.1.2
An investment is not a transferable security if the title to it
cannot be transferred, or can be transferred only with the
consent of a third party.
2.1.3
In applying Paragraph 2.1.2 to an investment which is issued
by a body corporate and which is a share or a debenture (as
such terms are defined in the FCA Handbook), the need for
any consent on the part of the body corporate or any
members or debenture holders of it may be ignored.
2.1.4
An investment is not a transferable security unless the
liability of the holder of it to contribute to the debts of the
issuer is limited to any amount for the time being unpaid by
the holder of it in respect of the investment.
2.2
Criteria for Investment in Transferable Securities
2.2.1
A Sub-Fund may invest in a transferable security only to the
extent that the transferable security fulfils the following
criteria:
(a) the potential loss which a Sub-Fund may incur with
respect to holding the transferable security is limited to
the amount paid for it;

1.1.2
money market instruments;

(b) its liquidity does not compromise the ACD's ability to
comply with its obligations to redeem Shares at the
request of any qualifying Shareholder;

1.1.3
derivatives and forward transactions;

(c) reliable valuation is available for it as follows:

1.1.4
deposits;
1.1.5
units in collective investment schemes; and
1.1.6
movable and immovable property that is necessary for the
direct pursuit of the Company's business.
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2.1.1
A transferable security is an investment which is a share, a
debenture, an alternative debenture, a government and
public security, a warrant, or a certificate representing
certain securities (as such terms are defined in the FCA
Handbook).

(1) in the case of a transferable security admitted to or dealt
in on an eligible market (see further Paragraph 5 below
for an explanation of eligible market) where there are
accurate, reliable and regular prices which are either
market prices or prices made available by valuation
systems independent from issuers;

(2) in the case of a transferable security not admitted to or
dealt in on an eligible market, where there is a valuation
on a periodic basis which is derived from information
from the issuer of the transferable security or from
competent investment research;
(d) appropriate information is available for it as follows:
(1) in the case of a transferable security admitted to or dealt
in on an eligible market, where there is regular, accurate
and comprehensive information available to the market
on the transferable security or, where relevant, on the
portfolio of the transferable security;
(2) in the case of a transferable security not admitted to or
dealt in on an eligible market where there is regular and
accurate information available to the ACD on the
transferable security or, where relevant, on the portfolio
of the transferable security;

2.4
Transferable Securities Linked to Other Assets
2.4.1
A Sub-Fund may invest in any other investment which shall
be taken to be a transferable security for the purposes of
investment by a Sub-Fund provided the investment:
(a) fulfils the criteria for transferable securities set out in
Paragraph 2.2 above; and
(b) is backed by or linked to the performance of other
assets which may differ from those in which a Sub-Fund
can invest.

(e) it is negotiable; and

2.4.2
Where an investment in Paragraph 2.4.1 contains an
embedded derivative component, the requirements of this
Paragraph with respect to derivatives and forwards will apply
to that component.

(f) its risks are adequately captured by the risk
management process of the ACD.

3
Approved Money Market Instruments

2.2.2
Unless there is information available to the ACD that would
lead to a different determination, a transferable security
which is admitted to or dealt in on an eligible market shall be
presumed:

3.1
An approved money market instrument is a money market
instrument which is normally dealt on the money market, is
liquid and has a value which can be accurately determined at
any time.

(a) not to compromise the ability of the ACD to comply with
its obligations to redeem Shares at the request of any
qualifying Shareholder; and

3.2
A money market instrument shall be regarded as normally
dealt on the money market if it:

(b) to be negotiable.

3.2.1
has a maturity at issuance of up to and including 397 days;

2.3
Closed End Funds Constituting Transferable Securities
A unit in a closed end fund shall be taken to be a
transferable security for the purposes of investment by a
Sub-Fund, provided it fulfils the criteria for transferable
securities set out in Paragraph 2.2 above and either:
2.3.1
where the closed end fund is constituted as an investment
company or a unit trust:
(1) it is subject to corporate governance mechanisms
applied to companies; and
(2) where another person carries out asset management
activity on its behalf that person is subject to national
regulation for the purpose of investor protection; or
2.3.2
where the closed end fund is constituted under the law of
contract:
(1) it is subject to corporate governance mechanisms
equivalent to those applied to companies; and
(2) it is managed by a person who is subject to national
regulation for the purpose of investor protection.

3.2.2
has a residual maturity of up to and including 397 days;
3.2.3
undergoes regular yield adjustments in line with money
market conditions at least every 397 days; or
3.2.4
has a risk profile, including credit and interest rate risks,
corresponding to that of an instrument which has a maturity
as set out in 3.2.1 or 3.2.2 or is subject to yield adjustments
as set out in 3.2.3.
3.3
A money market instrument shall be regarded as liquid if it
can be sold at limited cost in an adequately short time
frame, taking into account the obligation of the ACD to
redeem Shares at the request of any qualifying Shareholder.
3.4
A money market instrument shall be regarded as having a
value which can be accurately determined at any time if
accurate and reliable valuation systems, which fulfil the
following criteria, are available:
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3.4.1
enabling the ACD to calculate a net asset value in
accordance with the value at which the instrument held in
the portfolio could be exchanged between knowledgeable
willing parties in an arm's length transaction; and
3.4.2
based either on market data or on valuation models
including systems based on amortised costs.
3.5
A money market instrument that is normally dealt on the
money market and is admitted to or dealt on an eligible
market shall be presumed to be liquid and have a value
which can be accurately determined at any time unless
there is information available to the ACD that would lead to a
different determination.
4
Transferable Securities and Money Market Instruments
Generally to be Admitted to or Dealt on an Eligible
Market
4.1
Transferable securities and approved money market
instruments held within a Sub-Fund must be:
4.1.1
admitted to or dealt on an eligible market (as described in
Paragraph 5.2.1 or Paragraph 5.3); or
4.1.2
dealt on an eligible market (as described in Paragraph 5.2.2);
or
4.1.3
for an approved money market instrument not admitted to
or dealt on an eligible market within Paragraph 6; or
4.1.4
recently issued transferable securities provided that the
terms of issue include an undertaking that application will be
made to be admitted to an eligible market; and such
admission is secured within a year of issue.
4.2
A Sub-Fund may invest up to 10% of the Sub-Fund's
investments in transferable securities and approved money
market instruments other than those referred to in
Paragraph 4.1.
4.3
However, the ability to hold up to 10% of the Sub-Fund's
investments in ineligible assets under Paragraph 4.2 above
is subject to the following limitation: for a qualifying money
market fund (as defined in the FCA Rules), the 10%
restriction is limited to high quality money market
instruments with a maturity or residual maturity of not more
than 397 days or regular yield adjustments consistent with
such a maturity, and with a weighted average maturity of no
more than 60 days.
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5
Eligible Markets Regime
5.1
To protect investors the markets in which investments of a
Sub-Fund are dealt or traded on should be of an adequate
quality ("eligible") at the time of acquisition of the investment
and until it is sold. Where a market ceases to be eligible,
investments on that market cease to be approved securities.
The 10% restriction in Paragraph 4.2 above on investment in
non-approved securities applies and exceeding this limit
because a market ceases to be eligible will generally be
regarded as an inadvertent breach.
5.2
A market is eligible for the purposes of the FCA Handbook if
it is:
5.2.1
a regulated market (as defined in the FCA Handbook); or
5.2.2
a market in an EEA state which is regulated, operates
regularly and is open to the public.
5.3
A market not falling within Paragraph 5.2 is eligible for the
purposes of the FCA Handbook if:
5.3.1
the ACD after consultation with and notification to the
Depositary decides that market is appropriate for investment
of, or dealing in the Sub-Fund's property;
5.3.2
the market is included in a list in the Prospectus; and
5.3.3
the Depositary has taken reasonable care to determine that
adequate custody arrangements can be provided for the
investment dealt on that market; and all reasonable steps
have been taken by the ACD in deciding whether that
market is eligible.
5.4
In Paragraph 5.3.1 a market must not be considered
appropriate unless it is regulated, operates regularly, is
recognised as a market or exchange or as a self regulating
organisation by an overseas regulator, is open to the public,
is adequately liquid and has adequate arrangements for
unimpeded transmission of income and capital to or to the
order of investors.
6
Money Market Instruments with a Regulated Issuer
6.1
In addition to instruments admitted to or dealt on an eligible
market, a Sub-Fund may invest in an approved moneymarket instrument provided it fulfils the following
requirements:

6.1.1
the issue or the issuer is regulated for the purposes of
protecting investors and savings; and
6.1.2
the instrument is issued or guaranteed in accordance with
Paragraph 7.
6.2
The issue or the issuer of a money market instrument other
than one dealt in on an eligible market, shall be regarded as
regulated for the purposes of protecting investors and
savings if:
6.2.1
the instrument is an approved money market instrument;
6.2.2
appropriate information is available for the instrument
(including information which allows an appropriate
assessment of the credit risks related to investments in it) in
accordance with Paragraph 8, and
6.2.3
the instrument is freely transferable.
7
Issuers and Guarantors of Money Market Instruments
7.1
A Sub-Fund may invest in an approved money market
instrument if it is:
7.1.1
issued or guaranteed by any one of the following:
(a) a central authority of an EEA state or if the EEA state is a
federal state, one of the members making up the
federation;
(b) a regional or local authority of an EEA state;
(c) the European Central Bank or a central bank of an EEA
state;
(d) the EU or the European Investment Bank;
(e) a non-EEA state, or in the case of a federal state one of
the members making up the federation; or
(f) a public international body to which one or more EEA
states belong;
7.1.2
issued by a body, any securities of which are dealt on an
eligible market; or
7.1.3
issued or guaranteed by an establishment which is:
(a) subject to prudential supervision in accordance with
criteria defined by European community law; or
(b) an establishment which is subject to and complies with

prudential rules considered by the FCA to be at least as
stringent as those laid down by European community
law.
7.2
An establishment shall be considered to satisfy the
requirement in Paragraph 7.1.3(b) if it is subject to and
complies with prudential rules, and fulfils one or more of the
following criteria:
7.2.1
it is located in the EEA;
7.2.2
it is located in an OECD country belonging to the Group of
Ten;
7.2.3
it has at least one investment grade rating;
7.2.4
on the basis of an in-depth analysis of the issuer, it can be
demonstrated that the prudential rules applicable to that
issuer are at least as stringent as those laid down by
European community law.
8
Appropriate Information for Money Market Instruments
8.1
In the case of an approved money market instrument within
Paragraph 7.1.2 or issued by a body referred to in the COLL
Sourcebook at COLL 5.2.10EG; or which is issued by an
authority within Paragraph 7.1.1(b) or a public international
body within Paragraph 7.1.1(f), but is not guaranteed by a
central authority within Paragraph 7.1.1(a), the following
information must be available:
8.1.1
information on both the issue or the issuance programme
and the legal and financial situation of the issuer prior to the
issue of the instrument, verified by appropriately qualified
third parties not subject to instructions from the issuer;
8.1.2
updates of that information on a regular basis and whenever
a significant event occurs; and
8.1.3
available and reliable statistics on the issue or the issuance
programme.
8.2
In the case of an approved money market instrument issued
or guaranteed by an establishment within Paragraph 7.1.3
the following information must be available:
8.2.1
information on the issue or the issuance programme or on
the legal and financial situation of the issuer prior to the
issue of the instrument;
8.2.2
updates of that information on a regular basis and whenever

41

a significant event occurs; and
8.2.3
available and reliable statistics on the issue or the issuance
programme, or other data enabling an appropriate
assessment of the credit risks related to investment in
those instruments.

9.8.2
deposits made with; or

8.3
In the case of an approved money market instrument within
Paragraph 7.1.1(a) 7.1.1(d) or 7.1.1(e) or which is issued by
an authority within Paragraph 7.1.1(b) or a public
international body within Paragraph 7.1.1(f) and is
guaranteed by a central authority within Paragraph 7.1.1(a)
information must be available on the issue or the issuance
programme, or on the legal and financial situation of the
issuer prior to the issue of the instrument.

9.8.3
exposures from OTC derivatives transactions made with;

9
Spread Limits

9.10
When calculating the exposure of a Sub-Fund to a
counterparty in accordance with the limits in Paragraph 9.5,
the ACD must use the positive mark-to-market value of the
OTC derivative contract with that counterparty.

9.1
This Paragraph does not apply to government and public
securities.
9.2
Not more than 20% in value of a Sub-Fund's property can
consist of deposits with a single body.
9.3
No more than 5% of a Sub-Fund's scheme property can
consist of transferable securities or approved money market
instruments issued by any single body (raised to 10% in
respect of up to 40% in value of a Sub-Fund's property and
raised to 25% in respect of covered bonds, provided that
where more than 5% of a Sub-Fund's property is invested in
covered bonds issued by a single body, the total value of
covered bonds held must not exceed 80% of the value of a
Sub-Fund's property).
9.4
In applying Paragraph 9.3 certificates representing certain
securities are to be treated as equivalent to the underlying
security.
9.5
The exposure to any one counterparty in an OTC derivative
transaction must not exceed 5% in value of a Sub-Fund's
property (10% when the counterparty is an approved bank).
9.6
Not more than 20% in value of a Sub-Fund's investments
can consist of transferable securities and approved money
market instruments issued by the same group.
9.7
Not more than 20% in value of a Sub-Fund's property is to
consist of the units of any one collective investment
scheme.
9.8
In applying the limits in Paragraphs 9.2, 9.3 and 9.5 not more
than 20% in value of a Sub-Fund's investments can consist
of any combination of two or more of the following:
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9.8.1
transferable securities (including covered bonds) or
approved money market instruments issued by; or

a single body.
9.9
The ACD must ensure that counterparty risk arising from an
OTC derivative transaction is subject to the limits set out in
Paragraphs 9.5 and 9.8.

9.11
The ACD may net the OTC derivative positions of a UCITS
scheme with the same counterparty, provided:
9.11.1
it is able legally to enforce netting agreements with the
counterparty on behalf of the Company; and
9.11.2
the netting agreements in Paragraphs 9.11.1 do not apply to
any other exposures the Company may have with that same
counterparty.
9.12
The ACD may reduce the exposure of a Sub-Fund's
investments to a counterparty to an OTC derivative
transaction through the receipt of collateral. Collateral
received must be sufficiently liquid so that it can be sold
quickly at a price that is close to its pre-sale valuation.
9.13
The ACD must take collateral into account in calculating
exposure to counterparty risk in accordance with the limits
in Paragraph 9.15 when it passes collateral to the
counterparty to an OTC derivative transaction on behalf of a
Sub-Fund.
9.14
Collateral passed in accordance with Paragraph 9.13 may be
taken into account on a net basis only if the ACD is able
legally to enforce netting arrangements with this
counterparty on behalf of a Sub-Fund.
9.15
The ACD must calculate the issuer concentration limits
referred to Paragraph 9 on the basis of the underlying
exposure created through the use of OTC derivatives in
accordance with the commitment approach.

9.16
In relation to exposures arising from OTC derivative
transactions, as referred to in Paragraph 9.8, the ACD must
include in the calculation any counterparty risk relating to the
OTC derivative transactions.
10
Government and Public Securities
With regard to government and public securities:
10.1
Where no more than 35% in value of a Sub-Fund's
investments is invested in such securities issued by any one
body, there is no limit on the amount which may be invested
in such securities or in any one issue.
10.2
A Sub-Fund may invest more than 35% in value of its
investments in such securities issued by one issuer
provided that:
10.2.1
the ACD, after prior consultation with the Depositary
considers that the issuer of such securities is one which is
appropriate in accordance with the investment objectives of
the Company;
10.2.2
no more than 30% in value of the investments of a SubFund consist of such securities of any one issue;
10.2.3
the investments of a Sub-Fund include such securities
issued by that or another issuer of at least six different
issues; and
10.2.4
such securities are issued or guaranteed by or on behalf of
the government of the UK.
10.3
Notwithstanding Paragraph 9.1 and subject to Paragraphs
10.1 and 10.2, in applying the 20% limit in Paragraph 9.8,
with respect to a single body government and public
securities issued by that body shall be taken into account.
11
Collective Investment Schemes
With regard to collective investment schemes:
11.1
A Sub-Fund may invest in units in collective investment
schemes provided that no more than 30% in value of a Sub
Fund's investments is in collective investment schemes that
are not UCITS schemes and only if the collective investment
scheme (second scheme) falls within one of the categories
specified below:
11.1.1
the scheme complies with the conditions necessary for it to
enjoy the rights conferred by the UCITS Directive; or,

11.1.2
be a recognised scheme under the provisions of section 272
of FSMA that is authorised by the supervisory authorities of
Guernsey, Jersey or the Isle of Man (provided the
requirements of article 50(1)(e) of the UCITS Directive are
met); or
11.1.3
be authorised as a non-UCITS retail scheme provided it
complies with the requirements of article 50(1)(e) of the
UCITS Directive; or
11.1.4
be authorised in another EEA State provided the
requirements of article 50(1)(e) of the UCITS Directive are
met; or
11.1.5
be authorised by the competent authority of an OECD
member country (other than another EEA State) which has:
(a) signed the IOSCO Multilateral Memorandum of
Understanding; and
(b) approved the scheme's management company, rules
and depositary/custody arrangements;
provided that the requirements of article 50(1)(e) of the
UCITS Directive are met;
and the second scheme must satisfy all of the following
conditions:
11.1.6
it complies with certain restrictions set out in the FCA Rules
including restrictions designated to avoid double charging as
set out at COLL 5.2.15R and 5.2.16R;
11.1.7
it is a scheme which has terms which prohibit more than
10% in value of the scheme property consisting of units or
shares in collective investment schemes; and
11.1.8
where the second scheme is an umbrella the provisions in
Paragraphs 11.1.6, 11.1.7 and 9 apply to each Sub-Fund as if
it were a separate scheme.
11.2
Subject to the limits specified in Paragraph 11.1, investment
may be made in a second scheme managed by the ACD or
an associate of the ACD.
11.3
A Sub-Fund may invest in units of other collective
investment schemes and pay any related charges or
expenses for investing in such units where the schemes are
managed, operated or administered by the ACD (or one of
its associates) in which case the rules on double charging
contained in the FCA Rules (in particular those set out at
COLL 5.2.16R) will be complied with.

43

12
Nil/Partly Paid
With regard to nil or partly paid transferable securities or
approved money market instruments, a Sub-Fund may
invest in such securities or instruments only if it is
reasonably foreseeable that the amount of any existing and
potential call for any sum unpaid could be met by a fund
when payment is required without contravening the COLL
Sourcebook.
13
Derivatives: General
13.1
The ACD may hedge transactions by back-to-back foreign
currency borrowings against sterling. The ACD does not
envisage entering into such hedging transactions.
13.2
A transaction in derivatives or a forward transaction cannot
be effected for a Sub-Fund unless:
13.2.1
it is a permitted derivative and forward transaction (broadly a
derivative must be effected on or under the rules of any
eligible derivatives market and have underlyings consisting
of any or all of the following; transferable securities, money
market instruments, deposits, permitted derivatives,
permitted collective investment schemes, financial indices,
interest rates, foreign exchange rates, currencies); and
13.2.2
it is covered as required by the COLL Sourcebook.
13.3
The exposure to the underlying assets must not exceed the
limits in the COLL Sourcebook for the class of underlying
asset concerned.
13.4
Where a transferable security or approved money market
instrument embeds a derivative this must be taken into
account for the purposes of complying with this Paragraph.
13.5
A transferable security or an approved money market
instrument will embed a derivative if it contains a
component which fulfils the following criteria:
13.5.1
by virtue of that component some or all of the cash flows
that otherwise would be required by the transferable
security or approved money market instrument which
functions as host contract can be modified according to a
specified interest rate, financial instrument price, foreign
exchange rate, index of prices or rates, credit rating or credit
index or other variable and therefore vary in a way similar to
a standalone derivative;
13.5.2
the economic characteristics and risks are not closely related
to the economic characteristics and risks of the host
contract; and

44

13.5.3
it has a significant impact on the risk profile and pricing of
the transferable security or approved money market
instrument.
13.6
A transferable security or an approved money market
instrument does not embed a derivative where it contains a
component which is contractually transferable
independently of the transferable security or the approved
money market instrument. That component shall be
deemed to be a separate instrument.
13.7
If a Sub-Fund invests in an index-based derivative, provided
the relevant index falls within Paragraph 15, the underlying
constituents of the index do not have to be taken into
account for the purposes of Paragraphs 9 and 10 above.
14
Permitted Transactions (Derivatives and Forwards)
14.1
A transaction in a derivative must be in an approved
derivative or be one which complies with the requirements
for permitted OTC derivatives, in Paragraph 18.
14.2
A transaction in a derivative must have the underlyings
consisting of any or all of the following to which the scheme
is dedicated: transferable securities; approved moneymarket instruments; permitted deposits; permitted
derivatives; permitted collective investment scheme units;
financial indices; interest rates; foreign exchange rates and
currencies. A transaction in an approved derivative must be
effected on or under the rules of an eligible derivatives
market. A derivatives transaction must not cause a SubFund to diverge from its investment objectives as stated in
the Instrument and the most recently published Prospectus.
It must not be entered into if the intended effect is to create
the potential for an uncovered sale of one or more
transferable securities, approved money market
instruments, collective investment scheme units or
derivatives.
14.3
Any forward transaction must be with an eligible institution
or an approved bank.
14.4
A derivative includes an instrument which fulfils the
following criteria:
14.4.1
it allows the transfer of the credit risk of the underlying
independently from the other risks associated with that
underlying;
14.4.2
it does not result in the delivery or the transfer of assets
other than those referred to in COLL 5.2.6A R (UCITS
schemes: permitted types of scheme property) including
cash;

14.4.3
in the case of an OTC derivative, it complies with the
requirements in COLL 5.2.23 R (OTC transactions in
derivatives);
14.4.4
its risks are adequately captured by the risk management
process of the ACD, and by its internal control mechanisms
in the case of risks of asymmetry of information between
the ACD and the counterparty to the derivative, resulting
from potential access of the counterparty to non-public
information on persons whose assets are used as the
underlying by that derivative.
14.5
A Sub-Fund may not undertake transactions in derivatives on
commodities.
15
Financial Indices Underlying Derivatives(*)
15.1
The financial indices referred to in Paragraph 14.2 are those
where the index is sufficiently diversified, it represents an
adequate benchmark for the market to which it refers and
the index is published in an appropriate manner.
15.2
A financial index is sufficiently diversified if:
15.2.1
it is composed in such a way that price movements or
trading activities regarding one component do not unduly
influence the performance of the whole index;
15.2.2
where it is composed of assets in which a Sub-Fund is
permitted to invest, its composition is at least diversified in
accordance with the requirements with respect to spread
and concentration set out in this Annexure 2; and
15.2.3
where it is composed of assets in which a Sub-Fund cannot
invest, it is diversified in a way which is equivalent to the
diversification achieved by the requirements with respect to
spread and concentration set out in this Annexure 2.
15.3
A financial index represents an adequate benchmark for the
market to which it refers if:
15.3.1
it measures the performance of a representative group of
underlyings in a relevant and appropriate way;

15.4
A financial index is published in an appropriate manner if:
15.4.1
its publication process relies on sound procedures to collect
prices and calculate and subsequently publish the index
value, including pricing procedures for components where a
market price is not available; and
15.4.2
material information on matters such as index calculation,
rebalancing methodologies, index changes or any
operational difficulties in providing timely or accurate
information is provided on a wide and timely basis.
15.5
Where the composition of underlyings of a transaction in a
derivative does not satisfy the requirements for a financial
index, the underlyings for that transaction shall where they
satisfy the requirements with respect to other underlyings
pursuant to Paragraph 14.2 be regarded as a combination of
those underlyings.
16
Transactions for the Purpose of Property(*)
A derivative or forward transaction which will or could lead
to the delivery of property for the account of a Sub-Fund
may be entered into only if that property can be held for the
account of a Sub-Fund and the ACD having taken reasonable
care determines that delivery of the property under the
transaction will not occur or will not lead to a breach of the
rules in the COLL Sourcebook.
17
Requirement to Cover Sales(*)
17.1
No agreement by or on behalf of a Sub-Fund to dispose of
property or rights may be made unless the obligation to
make the disposal and any other similar obligation could
immediately be honoured by a Sub-Fund by delivery of
property or the assignment (or, in Scotland, assignation) of
rights and the property and rights above are owned by a
Sub-Fund at the time of the agreement. This requirement
does not apply to a deposit.
17.2
Paragraph 17.1 can be met where:
17.2.1
the risks of the underlying financial instrument of a
derivative can be appropriately represented by another
financial instrument and the underlying financial instrument
is highly liquid; or

15.3.2
it is revised or rebalanced periodically to ensure that it
continues to reflect the markets to which it refers, following
criteria which are publicly available; and

17.2.2
the ACD or the Depositary has the right to settle the
derivative in cash and cover exists within a Sub-Fund's
property which falls within one of the following asset
classes:

15.3.3
the underlyings are sufficiently liquid, allowing users to
replicate it if necessary.

(a) cash;
(b) liquid debt instruments (e.g. government bonds of first
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credit rating) with appropriate safeguards (in particular,
haircuts); or
(c) other highly liquid assets having regard to their
correlation with the underlying of the financial derivative
instruments, subject to appropriate safeguards (e.g.
haircuts where relevant).
17.3
In the asset classes referred to in Paragraph 17.2 an asset
may be considered liquid where the instrument can be
converted into cash in no more than seven Business Days at
a price closely corresponding to the current valuation of the
financial instrument on its own market.
18
OTC Transactions in Derivatives (*)
18.1
A transaction in an OTC derivative (or, for the purposes of
18.1 only, by or on behalf of a Regulated Money Market
Fund) must be:

18.2
For the purposes of the above "fair value" is the amount for
which an asset could be exchanged or a liability settled
between knowledgeable, willing parties in an arm's length
transaction.
18.3
In respect of its obligations under COLL 6.6.4 R (1)(a), the
Depositary must take reasonable care to ensure that the
ACD has systems and controls that are adequate to ensure
compliance with Paragraphs 18.1.1 to 18.1.4.
19
Valuation of OTC Derivatives
19.1
For the purposes of Paragraph 18.1.2, the ACD must:

18.1.1
with an approved counterparty (namely an eligible institution,
an approved bank or a person whose FCA permission or
home state authorisation permits it to enter into the
transaction as principal off-exchange);

19.1.1
establish, implement and maintain arrangements and
procedures which ensure appropriate, transparent and fair
valuation of the exposures of a Sub-Fund to OTC derivatives;
and

18.1.2
on approved terms; the terms of the transaction in
derivatives are approved only if the ACD:

19.1.2
ensure that the fair value of OTC derivatives is subject to
adequate, accurate and independent assessment.

(a) carries out, at least daily, a reliable verifiable valuation in
respect of that transaction corresponding to its fair value
and which does not rely on market quotations by the
counterparty; and

19.2
Where the arrangements and procedures referred to in
Paragraph 19.1 involve the performance of certain activities
by third parties, the ACD must comply with the
requirements in SYSC 8.1.13 R and COLL 6.6A.4 R (5) and
(6) or, where appropriate, the equivalent requirements of the
UCITS home state regulator implementing article 5(2) and
article 23(4), second subparagraph, of the UCITS
implementing directive.

(b) can enter into one or more further transactions to sell,
liquidate or close out that transaction at any time, at its
fair value;
18.1.3
capable of reliable valuation, i.e. only if the ACD having taken
reasonable care determines that, throughout the life of the
derivative (if the transaction is entered into), it will be able to
value the investment concerned with reasonable accuracy:

19.3
The arrangements and procedures referred to in this
Paragraph 19 must be:

(a) on the basis of an up to date market value which the
ACD and the Depositary have agreed is reliable; or

19.3.1
adequate and proportionate to the nature and complexity of
the OTC derivative concerned; and

(b) if this is not available on the basis of a pricing model
which the ACD and the Depositary have agreed uses an
adequate recognised methodology; and

19.3.2
adequately documented.

18.1.4
subject to verifiable valuation (i.e. if throughout the life of the
derivative (if the transaction is entered into)) verification of
the valuation is carried out by:

20
Deposits
A Sub-Fund may invest in deposits only with an approved
bank and which are repayable on demand or have the right
to be withdrawn and maturing in no more than 12 months.

(a) an appropriate third party which is independent from the
counterparty of the derivative, at an adequate frequency
and in such a way that the ACD is able to check it; or
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(b) a department within the ACD which is independent from
the department in charge of managing a Sub-Fund's
property and which is adequately equipped for such
purpose.

21
Risk Management
The ACD uses a risk management process, as reviewed by
the Depositary enabling it to monitor and measure as

frequently as appropriate the risk of a Sub-Fund's position
and their contribution to the overall risk profile of a SubFund. Before using the process, the ACD will notify the FCA
of the details of the risk management process.
22
Derivative Exposure
22.1
A Sub-Fund may invest in derivatives and forward
transactions as long as the exposure to which a Sub-Fund is
committed by that transaction itself is suitably covered from
within a Sub-Fund's property. Exposure will include any
initial outlay in respect of that transaction.
22.2
Cover ensures that a Sub-Fund is not exposed to the risk of
loss of property including money, to an extent greater than
the net value of the Sub-Fund's property. Therefore, a SubFund must hold property sufficient in value or amount to
match the exposures arising from a derivative obligation to
which the Sub-Fund is committed. Paragraph 23 sets out
detailed requirements for cover of the Sub-Fund.
22.3
A future is to be regarded as an obligation to which a SubFund is committed (in that, unless closed out, the future will
require something to be delivered, or accepted and paid for);
a written option as an obligation to which the scheme is
committed (in that it gives the right of potential exercise to
another thereby creating exposure); and a bought option as
a right (in that the purchaser can, but need not, exercise the
right to require the writer to deliver and accept and pay for
something).
22.4
Cover used in respect of one transaction in derivatives or
forward transaction must not be used for cover in respect of
another transaction in derivatives or a forward transaction.
23
Cover for Transactions in Derivatives and Forward
Transactions
23.1
A transaction in derivatives or a forward transaction is to be
entered into only if the maximum exposure, in terms of the
principal or notional principal created by the transaction to
which the scheme is or may be committed by another
person is covered globally.

23.4
Property the subject of a stock lending transaction is only
available for cover if the ACD has taken reasonable care to
determine that it is obtainable (by return or re-acquisition) in
time to meet the obligation for which cover is required.
23.5
The total exposure relating to derivatives held in a Sub-Fund
may not exceed the net value of the Sub-Fund's property.
24
Daily Calculation of Global Exposure
24.1
The ACD must calculate a Sub-Fund's global exposure on at
least a daily basis.
24.2
For the purposes of this Paragraph 24, exposure must be
calculated taking into account the current value of the
underlying assets, the counterparty risk, future market
movements and the time available to liquidate the positions.
25
Cover and Borrowing
25.1
Cash obtained from borrowing and borrowing which the
ACD reasonably regards as an eligible institution or an
approved bank to be committed to provide, is unavailable for
cover under Paragraph 23 except where Paragraph 25.2
below applies.
25.2
Where, for the purposes of this Paragraph, a Sub-Fund
borrows an amount of currency from an eligible institution or
an approved bank and keeps an amount in another currency,
at least equal to such borrowing for the time on deposit with
the lender (or his agent or nominee), then this applies as if
the borrowed currency and not the deposited currency,
were part of the Sub-Fund's property.
26
Significant Influence (*)
26.1
The ACD must not acquire or cause to be acquired for the
Sub-Fund, transferable securities issued by a body corporate
and carrying rights to vote (whether or not on substantially
all matters) at a general meeting of that body corporate if:

23.2
Exposure is covered globally if adequate cover from within a
Sub-Fund's property is available to meet a Sub-Fund's total
exposure, taking into account the value of the underlying
assets, any reasonably foreseeable market movement,
counterparty risk and the time available to liquidate any
positions.

26.1.1
immediately before the acquisition, the aggregate of any
such securities held for the Sub-Fund taken together with
any such securities already held for other authorised unit
trusts of which it is also the ACD, gives the ACD significant
power to influence the conduct of business of that body
corporate; or

23.3
Cash not yet received into a Sub-Fund's property but due to
be received within one month is available as cover.

26.1.2
the acquisition gives the ACD that power.
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27
Concentration Limits
27.1
A Sub-Fund must comply with the concentration limits set
out in Paragraph 27.2 below (unless, in the case of subParagraphs 27.2.2, 27.2.3 and 27.2.4 at the time of
acquisition, the net amount in issue of the relevant
investment cannot be calculated).
27.2
A Sub-Fund:
27.2.1
must not acquire transferable securities (other than debt
securities) which do not carry a right to vote on any matter
at a general meeting of the body corporate that issued
them; and represent more than 10% of those securities
issued by that body corporate;
27.2.2
must not acquire more than 10% of the debt securities
issued by any single body;

29.2
During the period of the initial offer a Sub-Fund may consist
of cash and near cash without limitation.
30
Borrowing and Lending Powers
30.1
The following reflects the requirements of COLL 5.5 which
is not applicable to a Regulated Money Market Fund (with
the exception of COLL 5.5.3 and COLL 5.5.9).
30.2
The Company may on the instructions of the ACD and
subject to the provisions of the COLL Sourcebook, borrow
money for the use of the Sub-Fund on terms that the
borrowing is to be repayable out of the property of the SubFund.

27.2.3
must not acquire more than 25% of the units in a collective
investment scheme; and

30.3
The remainder of this Annexure 2 notwithstanding, the
PSDF, as a UCITS which is a QMMF, may not borrow or
lend cash. For the avoidance of doubt, reference to cash in
this context does not include near cash as described in the
FCA Glossary.

27.2.4
must not acquire more than 10% of the approved money
market instruments issued by any single body.

30.4
Borrowing must be on a temporary basis and not persistent
and against these criteria the ACD must have regard to:

28
Underwriting

30.4.1
the duration of any period of borrowing; and

28.1
The following reflects the requirements of COLL 5.5 which
is not applicable to a Regulated Money Market Fund (with
the exception of COLL 5.5.3 and COLL 5.5.9).

30.4.2
the number of occasions on which it has had to resort to
borrowing in any period.

28.2
Subject to certain conditions set out in the COLL
Sourcebook, underwriting or sub underwriting transactions
may be entered into on behalf of a Sub-Fund.
29
Cash and Near Cash(*)
29.1
Cash and near cash may be held by a Sub-Fund where this
may reasonably be regarded as necessary in order to enable:
29.1.1
the pursuit of the Sub-Fund's investment objectives;
29.1.2
redemption of Shares;
29.1.3
efficient management of the Sub-Fund in accordance with
its investment objectives; or
29.1.4
other purposes reasonably regarded as ancillary to the
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investment objectives of the Sub-Fund.

30.5
No period of borrowing should exceed three months without
the prior consent of the Depositary which may only be given
on such conditions as appear appropriate to the Depositary
to ensure that borrowing does not cease to be on a
temporary basis only.
30.6
This Paragraph 30 does not apply to "back to back"
borrowing under Paragraph 25.2.
30.7
The Company must not issue any debenture unless it
acknowledges or creates a borrowing that complies with
Paragraphs 30.1 to 30.5.
30.8
The ACD must ensure that a Sub-Fund's borrowing does
not, on any business day, exceed 10% of the value of the
Sub-Fund's property.
30.8.1
This Paragraph 30.8 does not apply to "back to back"
borrowing under Paragraph 25.2.

30.8.2
For the purposes of this Paragraph 30.8 borrowing includes,
as well as borrowing in a conventional manner, any other
arrangement (including a combination of derivatives)
designed to achieve a temporary injection of money into the
scheme property in the expectation that the sum will be
repaid.
30.9
None of the money in the property of a Sub-Fund may be
lent. However, providing an officer of a Sub-Fund with
money to meet expenditure does not constitute lending for
the purposes of this prohibition.
30.10
Neither acquiring a debenture nor placing money on deposit
in a current account constitutes lending.
30.11
A Sub-Fund may not lend (by way of deposit or otherwise)
or mortgage the property of that Sub-Fund (other than
money).
30.12
Stock lending as permitted by the COLL Sourcebook does
not constitute lending for the purposes of this prohibition.
30.13
Where transactions in derivatives or forward transactions are
used for the account of a Sub-Fund in accordance with the
COLL Sourcebook, and subject to the Regulations, a SubFund may lend, deposit, pledge or charge the property of
the Sub-Fund for margin requirements or may transfer fund
property under the terms of an agreement in relation to
margin requirements, provided that the ACD reasonably
considers that both the agreement and the margin
arrangements made under it provide appropriate protection
to Shareholders.
31
Movable and Immovable Property
The Company will not have any interest in any immovable
property or tangible movable property.
32
Guarantees and Indemnities(*)
32.1
The Company or the Depositary on behalf of the Company
must not provide any guarantee or indemnity in respect of
the obligation of any person and none of the property of the
Company may be used to discharge any obligation arising
under a guarantee or indemnity with respect to the
obligation of any person.
32.2
Paragraph 32.1 does not apply to guarantees or indemnities
permitted by COLL 5.5.9 R.
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ANNEXURE 3
Summary of Investment and Borrowing Powers for LVNAV
MMFs
Investment powers and limits for Regulated Money Market
Funds (including QMMFs) are set out in the MMF
Regulation and a summary of these requirements are
provided in this Annexure 3.
In addition, certain COLL requirements are also applicable to
Regulated Money Markets Funds which are UCITS
Schemes (as set out at COLL 5.2.2). The investment and
borrowing powers applicable to UCITS Schemes, along with
an indication of the provisions which are applicable to
Regulated Money Market Fuds are summarised in Annexure
2.
1
Definition of QMMF
1.1
As set out in this Prospectus, the PSDF is a QMMF. This
means that the PSDF is a collective investment scheme
authorised under the UCITS Directive or which is subject to
supervision and, if applicable, authorised by an authority
under the national law of an EEA State and which satisfies
the following conditions:
1.1.1
its primary investment objective must be to maintain the net
asset value of the undertaking either constant at par (net of
earnings), or at the value of the investors' initial capital plus
earnings;
1.1.2
it must, with a view to achieving that primary investment
objective, invest exclusively in high quality money market
instruments with a maturity or residual maturity of no more
than 397 days, or regular yield adjustments consistent with
such a maturity and with a weighted average maturity of no
more than 60 days. It may also achieve this objective by
investing on an ancillary basis in deposits with credit
institutions;
1.1.3
it must provide liquidity through same day or next day
settlement.
1.2
For the purposes of Paragraph 1.1.2, a money market
instrument may be considered to be of high quality if the
ACD performs its own documented assessment of the
credit quality of money market instruments that allows it to
consider a money market instrument as high quality, subject
to the conditions below:
1.2.1
where one or more credit rating agencies registered and
supervised by ESMA have provided a rating of the
instrument, the ACD's internal assessment must have
regard, inter alia, to those credit ratings; and
1.2.2
while there can be no mechanistic reliance on such external
ratings, a downgrade below the two highest short-term
credit ratings by any agency registered and supervised by
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ESMA that has rated the instrument will lead the ACD to
undertake a new assessment of the credit quality of the
money market instrument to ensure it continues to be of
high quality.
2
Restrictions on Categories of Investment for MMFs
A Sub-Fund which is a UCITS and a MMF (such as the
PSDF) may only invest in the following categories of
financial assets:
2.1
Money market instruments (as specified in paragraph 3
below);
2.2
Eligible securitisations and ABCPs;
2.3
Deposits with credit institutions;
2.4
Financial derivative instruments;
2.5
Certain types of repurchase agreements and reverse
repurchase agreements as specified in the MMF Regulation;
2.6
Units or shares of other MMFs.
3
Eligible money market instruments
3.1
A money market instrument shall be eligible for investment
by an MMF provided that it fulfils all of the following
requirements:
3.1.1
it falls within one of the categories of money market
instruments referred to in point (a), (b), (c) or (h) of Article 50
(1) of Directive 2009/65/EC;
3.1.2
it displays one of the following alternative characteristics:
(a) it has a legal maturity at issuance of 397 days or less;
(b) it has a residual maturity of 397 days or less;
3.1.3
the issuer of the money market instrument and the quality
of the money market instrument have received a favourable
assessment pursuant to Articles 19 to 22 of the MMF
Regulation;
3.1.4
where an MMF invests in a securitisation or ABCP, it is
subject to the requirements laid down in Article 11 of the
MMF Regulation.
3.2
Notwithstanding paragraph 3.1.2 above, standard MMFs

shall also be allowed to invest in money market instruments
with a residual maturity until the legal redemption date of
less than or equal to 2 years, provided that the time
remaining until the next interest rate reset date is 397 days
or less. For that purpose, floating-rate money-market
instruments and fixed-rate money-market instruments
hedged by a swap arrangement shall be reset to a money
market rate or index.
3.3
Paragraph 3.1.3 above shall not apply to money market
instruments issued or guaranteed by the Union, a central
authority or central bank of a Member State, the European
Central Bank, the European Investment Bank, the European
Stability Mechanism or the European Financial Stability
Facility.
4
Eligible deposits with credit institutions
4.1
A deposit with a credit institution shall be eligible for
investment by an MMF provided that all of the following
conditions are fulfilled:
4.1.1
the deposit is repayable on demand or is able to be
withdrawn at any time;
4.1.2
the deposit matures in no more than 12 months;
4.1.3
the credit institution has its registered office in a Member
State or, where the credit institution has its registered office
in a third country, it is subject to prudential rules considered
equivalent to those laid down in Union law in accordance
with the procedure laid down in Article 107(4) of Regulation
(EU) No 575/2013.
5
Portfolio rules for shortterm MMFs
A Sub-Fund which is a short-term MMF must comply with
the following requirements:
5.1
its portfolio is to have a WAM of no more than 60 days;
5.2
its portfolio is to have a WAL of no more than 120 days,
subject to Paragraph 5.8;
5.3
for LVNAV MMFs, at least 10% of its assets are to be
comprised of daily maturing assets, reverse repurchase
agreements which are able to be terminated by giving prior
notice of one working day or cash which is able to be
withdrawn by giving prior notice of one working day. A
LVNAV MMF is not to acquire any asset other than a daily
maturing asset when such acquisition would result in that
MMF investing less than 10% of its portfolio in daily
maturing assets;

5.4
for LVNAV MMFs, at least 30% of its assets are to be
comprised of weekly maturing assets, reverse repurchase
agreements which are able to be terminated by giving prior
notice of five working days or cash which is able to be
withdrawn by giving prior notice of five working days. A
LVNAV MMF is not to acquire any asset other than a weekly
maturing asset when such acquisition would result in that
MMF investing less than 30% of its portfolio in weekly
maturing assets;
5.5
for the purpose of the calculation referred to at Paragraph
5.4, assets referred to in Article 17(7) of the MMF
Regulation which are highly liquid and can be redeemed and
settled within one working day and have a residual maturity
of up to 190 days may also be included within the weekly
maturing assets of the MMF, up to a limit of 17.5% of its
assets;
5.6
When calculating the WAL for securities, including
structured financial instruments, the MMF shall base the
maturity calculation on the residual maturity until the legal
redemption of the instruments. However, in the event that a
financial instrument embeds a put option, the MMF may
base the maturity calculation on the exercise date of the put
option instead of the residual maturity, but only if all of the
following conditions are fulfilled at all times:
5.6.1
the put option is able to be freely exercised by the MMF at
its exercise date;
5.6.2
the strike price of the put option remains close to the
expected value of the instrument at the exercise date;
5.6.3
the investment strategy of the short-term MMF implies that
there is a high probability that the option will be exercised at
the exercise date.
5.7
Paragraph 5.2 notwithstanding, when calculating the WAL
for securitisations and ABCPs, a short-term MMF may
instead, in the case of amortising instruments, base the
maturity calculation on one of the following:
5.7.1
the contractual amortisation profile of such instruments;
5.7.2
the amortisation profile of the underlying assets from which
the cash-flows for the redemption of such instruments
result.
5.8
If the limits referred to in this Paragraph 3 are exceeded for
reasons beyond the control of an MMF, or as a result of the
exercise of subscription or redemption rights, that MMF
shall adopt as a priority objective the correction of that
situation, taking due account of the interests of its
unitholders or shareholders.
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6
Diversification
6.1
Subject to Paragraphs 6.4 and 6.5, an MMF shall invest no
more than:
6.1.1
5% of its assets in money market instruments,
securitisations and asset-backed commercial papers issued
by the same body;
6.1.2
10% of its assets in deposits made with the same credit
institution, unless the structure of the banking sector in the
Member State in which the MMF is domiciled is such that
there are insufficient viable credit institutions to meet that
diversification requirement and it is not economically
feasible for the MMF to make deposits in another Member
State, in which case up to 15% of its assets may be
deposited with the same credit institution.
6.2
Notwithstanding the individual limits laid down in Paragraph
6.1 and subject to Paragraph 6.3, an MMF shall not
combine, where to do so would result in an investment of
more than 15% of its assets in a single body, any of the
following:
6.2.1
investments in money market instruments, securitisations
and ABCPs issued by that body;
6.2.2
deposits made with that body;
6.2.3
OTC financial derivative instruments giving counterparty risk
exposure to that body.
6.3
Paragraph 6.2.1 notwithstanding, where the structure of the
financial market in the Member State in which the MMF is
domiciled is such that there are insufficient viable financial
institutions to meet that diversification requirement and it is
not economically feasible for the MMF to use financial
institutions in another Member State, the MMF may
combine the types of investments referred to in Paragraph
6.2 up to a maximum investment of 20% of its assets in a
single body.
6.4
Paragraph 6.1.1 notwithstanding, the competent authority of
an MMF may authorise an MMF to invest, in accordance
with the principle of risk-spreading, up to 100% of its assets
in different money market instruments issued or guaranteed
separately or jointly by the EU, the national, regional and
local administrations of the Member States or their central
banks, the European Central Bank, the European Investment
Bank, the European Investment Fund, the European Stability
Mechanism, the European Financial Stability Facility, a
central authority or central bank of a third country, the
International Monetary Fund, the International Bank for
Reconstruction and Development, the Council of Europe
Development Bank, the European Bank for Reconstruction
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and Development, the Bank for International Settlements, or
any other relevant international financial institution or
organisation to which one or more Member States belong.
This Paragraph 6.4 shall only apply where all of the following
requirements are met:
6.4.1
the MMF holds money market instruments from at least six
different issues by the issuer;
6.4.2
the MMF limits the investment in money market
instruments from the same issue to a maximum of 30% of
its assets;
6.4.3
the MMF makes express reference, in its fund rules or
instruments of incorporation, to all administrations,
institutions or organisations referred to in Paragraph 6.1 that
issue or guarantee separately or jointly money market
instruments in which it intends to invest more than 5% of
its assets;
6.4.4
the MMF includes a prominent statement in its prospectus
and marketing communications drawing attention to the use
of the derogation and indicating all administrations,
institutions or organisations referred to in Paragraph 6.1 that
issue or guarantee separately or jointly money market
instruments in which it intends to invest more than 5% of
its assets.
6.5
Notwithstanding the individual limits laid down in Paragraph
6.1, an MMF may invest no more than 10% of its assets in
bonds issued by a single credit institution that has its
registered office in a Member State and is subject by law to
special public supervision designed to protect bond-holders.
In particular, sums deriving from the issue of those bonds
shall be invested in accordance with the law in assets
which, during the whole period of validity of the bonds, are
capable of covering claims attaching to the bonds and
which, in the event of failure of the issuer, would be used on
a priority basis for the reimbursement of the principal and
payment of the accrued interest.
6.6
Where an MMF invests more than 5% of its assets in the
bonds referred to in 6.5 issued by a single issuer, the total
value of those investments shall not exceed 40% of the
value of the assets of the MMF.
6.7
Notwithstanding the individual limits laid down in Paragraph
6.1, an MMF may invest no more than 20% of its assets in
bonds issued by a single credit institution where the
requirements set out in Article 10(1)(f) or Article 11(1)(c) of
Delegated Regulation (EU) 2015/61 are met, including any
possible investment in assets referred to in Paragraph 6.6.
6.8
Where an MMF invests more than 5% of its assets in the
bonds referred to in Paragraph 6.1 issued by a single issuer,
the total value of those investments shall not exceed 60%
of the value of the assets of the MMF, including any

possible investment in assets referred to in Paragraph 6.6,
respecting the limits set out in that Paragraph.
6.9
Companies which are included in the same group for the
purposes of consolidated accounts under Directive 2013/34/
EU of the European Parliament and of the Council or in
accordance with recognised international accounting rules,
shall be regarded as a single body for the purpose of
calculating the limits referred to in this Paragraph.
7
Concentration
7.1
An MMF shall not hold more than 10% of the money market
instruments, securitisations and ABCPs issued by a single
body.
7.2
The limit laid down in this Paragraph 7 shall not apply in
respect of holdings of money market instruments issued or
guaranteed by the European Union, national, regional and
local administrations of the Member States or their central
banks, the European Central Bank, the European Investment
Bank, the European Investment Fund, the European Stability
Mechanism, the European Financial Stability Facility, a
central authority or central bank of a third country, the
International Monetary Fund, the International Bank for
Reconstruction and Development, the Council of Europe
Development Bank, the European Bank for Reconstruction
and Development, the Bank for International Settlements, or
any other relevant international financial institution or
organisation to which one or more Member States belong.
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ANNEXURE 4
Eligible Securities Markets
The Public Sector Deposit Fund
As at the date of this Prospectus, the markets which the ACD, after consultation with the Depositary, has decided are
appropriate for the purpose of investment of or dealing in the property of the PSDF and having regard to the relevant criteria
in the COLL Sourcebook are:
(a) regulated markets established in member states of the European Union, or any other state which is within the European
Economic Area on which transferable securities admitted to official listing are traded; and
(b) the market organised by the International Capital Markets Association.

ANNEXURE 5
Past Performance based on Share Class 4
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Source: CCLA. Past performance is not a reliable indicator of future returns.

ANNEXURE 6
Authorised Collective Investment Schemes
The ACD in addition to acting as ACD of the Company also acts as the manager of the CCLA Authorised Contractual
Scheme.
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ANNEXURE 7
Sub-custodians appointed by the Depositary
Country

Subcustodian/Agent

Argentina

HSBC Bank Argentina S.A.

Australia

HSBC Bank Australia Ltd

Austria

UniCredit Bank Austria AG

Austria

Erste Group Bank Ag

Austria

OESTER KONTROLLBK WIEN (OeKB)

Bahrain

HSBC Bank Middle East Ltd (Bahrain)

Bangladesh

The Hongkong and Shanghai Banking Corporation Ltd (Bangladesh)

Belgium

BNP Paribas Securities Services (Belgium)

Belgium

Euroclear Bank S.A./N.V.

Bermuda

HSBC Bank Bermuda Ltd

Bosnia-Herzegovina

Unicredit Bank DD (Bosnia)

Botswana

Standard Chartered (Botswana)

Brazil

HSBC Corretora de Titulos e Valores Mobiliarios SA

Bulgaria

UniCredit Bulbank AD

Canada

Royal Bank of Canada

Chile

Banco Santander Chile

China

HSBC Bank (China) Ltd

China

Citibank (China) Co Ltd

Colombia

CorpBanca Investment Trust Colombia SA

Croatia

Privredna Banka Zagreb

Cyprus

HSBC Bank Plc, Athens

Czech Republic

Ceskoslovensak Obchodni Banka

Czech Republic

Unicredit Bank Czech Republic, A.S.

Denmark

Skandinaviska Enskilda Banken AB (publ), Copenhagen Branch

Egypt

HSBC Bank Egypt SAE

Estonia

AS SEB Pank

Finland

Skandinaviska Enskilda Banken AB (publ.), Helsinki Branch

France

CACEIS Bank

France

BNP Paribas Securities Services (France)

Germany

HSBC Trinkaus & Burkhardt

Germany

Clearstream Banking Frankfurt
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Ghana

Standard Chartered Bank Ghana Ltd

Greece

HSBC Bank Plc

Hong Kong

The Hongkong and Shanghai Banking Corporation Ltd (HK)

Hungary

Unicredit Bank Hungary Zrt

India

The Hongkong and Shanghai Banking Corporation Ltd (India)

Indonesia

The Hongkong and Shanghai Banking Corporation Ltd (Indonesia)

Ireland

HSBC Bank Plc

Israel

Bank Leumi Le-Israel BM

Italy

BNP Paribas Securities Services (Italy)

Japan

The Hongkong and Shanghai Banking Corporation Ltd (Japan)

Jordan

Bank of Jordan

Kazakhstan

JSC Citibank Kazakhstan

Kenya

Standard Chartered Bank Kenya Ltd

Kuwait

HSBC Bank Middle East Ltd (Kuwait)

Latvia

AS SEB Banka

Lebanon

HSBC Bank Middle East Ltd (Lebanon)

Lithuania

SEB Bankas

Luxembourg

Clearstream Banking SA

Luxembourg

HSBC Bank PLC Luxembourg branch

Malaysia

HSBC Bank Malaysia Berhad

Mauritius

The Hongkong and Shanghai Banking Corporation Ltd (Mauritius)

Mexico

HSBC Mexico, SA

Morocco

Citibank Maghreb

Netherlands

BNP Paribas Securities Services (Netherlands)

New Zealand

The Hongkong and Shanghai Banking Corporation Ltd (New Zealand)

Nigeria

Stanbic IBTC Bank plc - (Restricted market: T-Bills and Government Debt)

Norway

Skandinaviska Enskilda Banken AB (publ) Oslo Branch

Oman

HSBC Bank Oman S.A.O.G.

Pakistan

Citibank NA (Pakistan)

Palestine

HSBC Bank Middle East Ltd (Palestine)

Peru

Citibank del Peru

Philippines

The Hongkong and Shanghai Banking Corporation Ltd (Philippines)

Poland

Bank Pekao SA

Portugal

BNP Paribas Securities Services (Portugal)

Qatar

HSBC Bank Middle East Ltd, Qatar

Romania

Citibank Europe plc, Romania branch

Russia

ZAO Citibank

Saudi Arabia

HSBC Saudi Arabia Ltd

Serbia

Unicredit Bank Serbia JSC

Singapore

The Hongkong and Shanghai Banking Corporation Ltd (Singapore)

Slovakia

Ceskoslovenska Obchodna Banka AS

Slovenia

Unicredit Banka Slovenija DD

South Africa

Standard Bank of South Africa Ltd

South Korea

The Hongkong and Shanghai Banking Corporation Ltd (South Korea)

Spain

BNP Paribas Securities Services (Spain)

Sri Lanka

The Hongkong and Shanghai Banking Corporation Ltd (Sri Lanka)

Sweden

Skandinaviska Enskilda Banken AB (publ.)

Switzerland

Credit Suisse AG

Switzerland

UBS AG

Switzerland

SIX SIS AG ZUERICH

Taiwan

HSBC Bank (Taiwan) Ltd

Tanzania

Standard Chartered Bank (Mauritius) Ltd, Tanzania

Thailand

The Hongkong and Shanghai Banking Corporation Ltd (Thailand)

Turkey

HSBC Bank AS

Uganda

Standard Chartered (Uganda) - Restricted market only for T-Bills and Government Debt

United Arab Emirates

HSBC Bank Middle East Ltd (UAE)

United Kingdom

Deutsche Bank AG (London Branch)

United Kingdom

JPMorgan Chase Bank NA

United Kingdom

HSBC Bank Plc (UK)

United Kingdom

State Street Bank & Trust Co (UK)

United Kingdom

UBS AG, London branch

United States

HBSC Bank (USA) NA

United States

Brown Brothers Harriman & Co

United States

Citibank, N.A. (USA)

Vietnam

HSBC (Vietnam) Ltd

Zambia

Standard Chartered Bank (Zambia) Plc - Restricted market: approved only for
Government Debt, Corporate Debt and Equities
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ANNEXURE 8
Order Execution Policy
Background
This document sets out CCLA’s Order Execution Policy and
approach to providing ‘Best Execution’ for the Cash Funds
and Segregated Clients (Cash Funds) managed by CCLA
Investment Management Limited and CCLA Fund Managers
Limited (CCLA) on behalf of its clients. For the purpose of
this policy, the term ‘client’ will also be used to mean
‘scheme’ or ‘prospectus’ and are therefore deemed to be
professional.
When placing deposits with banks and building societies it is
not feasible to adhere to the Best Execution Policy for
quoted securities. This is principally because transactions in
money market instruments are made over the counter on an
Organised Trading Facility (OTF) or with an Execution Venue
and are usually indicative. It’s only at the point of agreement
between the seller, usually the issuer, and the purchaser
that the transaction is binding. In some but not all occasions,
a broker is used as an intermediary between the issuer and
the purchaser on an OTF.
Eligible Financial Instruments
When applying best execution obligations, CCLA takes into
account the different circumstances surrounding the
execution of orders for particular types of financial
instruments. Eligible financial instruments comprise of
transferable securities (e.g. equities & bonds), money
market instruments (e.g. certificates of deposit), units in
regulated collective investment schemes, options, futures
and other financial derivatives.
For clarity, eligible financial instruments do not include cash
accounts, money market deposits, direct property and
unregulated collective investment schemes.
Execution Venues
Execution venues are the centres through which securities
transactions are ultimately facilitated. These include the
major Regulated Markets, Multilateral Trading Facilities
(MTF), OTF, Systematic Internalisers (a firm that deals on its
own account), the UK Money Market, third-party investment
firms (brokers acting as market makers or other liquidity
providers) and the managers of Collective Investment
Schemes.
CCLA is not a direct member of a Regulated Market or a
MTF and uses approved brokers to transact on its behalf or
deals directly with its approved deposit takers (in the case of
most money market instruments). CCLA’s approved brokers
are deemed to operate an OTF or MTF and the approved
deposit takers are deemed to be the Execution Venues for
the purpose of this Policy.
Remuneration, discounts or non-monetary benefits are not
received by CCLA for routing client orders to a particular
execution venue.
On an annual basis CCLA will publish the top five brokers in
terms of trading volumes chosen for execution. This will be
provided for each class of financial instruments and will
include a summary on the quality of execution obtained.
CCLA’s list of approved brokers and deposit takers can be
found at the end of this policy.
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Types of UK Money Market Investments
Our funds will typically utilise money market deposits which
include, but are not limited to, Call Accounts, Notice
Accounts, Fixed Term Deposits and Certificates of Deposit.
Method of Execution
Having assessed the relevant factors, CCLA will select the
most appropriate venue(s) from those available and execute
the order accordingly.
Best Execution Policy
After satisfying the Fund’s primary and secondary objectives
of security and liquidity respectively, price (or yield) will be
the most important execution factor when making a choice
between Execution Venues. Other factors including
likelihood of settlement, diversification of issuer, and size of
ticket will also be a consideration.
When placing a deposit with an issuer CCLA aims to achieve
the best price possible (i.e. highest yield) relative to other
issuers of similar credit quality and for the same instrument
type and period. To achieve this CCLA receives daily
indications of issuer yields for different instruments and
periods from a number of sources including brokers and
directly from issuers. CCLA also maintains a sufficiently long
list of approved issuers in order to ensure flexibility to deal
with a number of potential issuers.
When selling Certificates of Deposit in the secondary
market the same principles will apply although the best
possible price will be the lowest yield and significant
consideration will be given to market illiquidity.
Where CCLA transmits an order to an approved broker for
execution it will look to use its experience in order to
improve the terms on which it transacts in that market.
CCLA looks to use the execution venue best placed to help
the firm add value to any transactions. CCLA does not pay
commission on its money market deposit transactions to
trading and execution venues.
Monitoring and Review of the Best Execution Policy
CCLA will review the Policy at least annually and whenever
a material change occurs that affects CCLA’s ability to
continue to obtain the best possible result for the execution
of client orders. Updated versions of this document will be
posted on our website (www.ccla.co.uk).

Approved Deposit Takers (Execution Venues)
ABN Amro Bank N.V.
Australia and New Zealand Banking Group Limited
Bank Nederlandse Gemeenten (BNG)
Bank of America N.A.
Bank of Montreal
Bank of New York Mellon (The)
Bank of Nova Scotia (The)
Bank of Scotland plc
Bank of Tokyo Mitsubishi UFJ
Barclays Bank plc
Bayerische Landesbank
BNP Paribas
Canadian Imperial Bank of Commerce
Citibank N.A.
Commonwealth Bank of Australia
Coventry Building Society
Credit Agricole Corporate and Investment Bank
Credit Industriel et Commercial
Danske Bank AS
DBS Bank Limited
DNB ASA
Deutsche Zentral-Genossenschaftsbank (DZ Bank AG)
HSBC Bank plc
ING Bank N.V.
JP Morgan Chase Bank N.A.
KBC Bank N.V.
Landesbank Baden-Wuerttemberg
Landesbank Hessen-Thueringen Girozentrale
Leeds Building Society
Lloyds Bank plc
Mizuho Bank
National Australia Bank Limited
National Bank of Canada
Nationwide Building Society
Nordea Bank AB
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Rabobank
Royal Bank of Canada
Santander UK plc
Skandinaviska Enskilda Banken AB
Societe Generale
Standard Chartered Bank plc
Sumitomo Mitsui Banking Corporation Europe
Svenska Handelsbanken AB
Toronto-Dominion Bank (The)
UBS AG
United Overseas Bank Limited
Westpac Banking Corporation
Yorkshire Building Society
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Approved Brokers
BGC Brokers LP
ICAP Securities Limited
RP Martin a division of BGC
Tradition (UK) Limited
Tullett Prebon (Securities) Limited
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Fund

Share Class

The Public
Sector Deposit
Fund

Class 1 minimum
investment
and balance
£1.00

Class 2 minimum
investment
and balance
£25,000.00

Class 3 minimum
investment
and balance
£5,000,000.00

Class 4 minimum
investment
and balance
£15,000,000.0
0

Class 5 minimum
investment
and balance
£1,000,000.00

Class 6 minimum
investment or
balance

Available for
investment

Yes

Yes

Yes

Yes

Yes

Only open to
Early Investors

The minimum additional investment in respect of each Share Class is £5,000 (the ACD has discretion to waive or vary this
amount).
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Senator House,
85 Queen Victoria Street,
London EC4V 4ET
0800 022 3505
www.ccla.co.uk
CCLA Investment Management Limited
(registered in England No.2183088) is
authorised and regulated by the Financial
Conduct Authority.

EXPENDITURE AGAINST BUDGET

Payments (excluding
VAT)
Wages
Room Hire
Stationary/Admin
CAPALC
Training
Website & email
Insurance
Election
Grass Cutting
Litter bin collections
Footpaths/trees/planti
ng
Street Lighting
Maintenance
Other payments (not
in budget)
s137 payments
Speed reduction
Total Payments
Receipts (excluding
VAT)
Precept - HDC
Mowing
Reimbursement CCC
Interest
Donations
Other receipts (not in
budget)
Total Receipts

BUDGET

ACTUAL
TO DATE

£ 3,220.00
£
81.00
£
600.00
£
270.00
£
150.00
£
200.00
£
425.00
£
£ 3,300.00
£ 1,780.00

£
819.75
£
£
298.93
£
288.75
£
£
£
£
£ 1,140.00
£ 1,515.84

£ 1,750.00
£
175.00
£ 2,000.00

£
£
£

163.00
-

£
250.00
£
80.00
£
200.00
£ 14,481.00

£
£

-

£ 14,191.00

£ 14,191.00

£ 1,290.00
£
£
-

£ 1,289.32
£
£
-

£

£

-

£ 15,481.00

£ 4,226.27

% of Budget

Committed

25.46%
0.00%
49.82%
106.94%
0.00%
0.00%
0.00%

£ 3,220.00
£
80.00
£

£

3.11

£

273.25

270.00

£
200.00
£
425.00
£
34.55% £ 2,850.00
85.16% £ 1,780.00
9.31% £
0.00% £
0.00% £

APR

150.66
-

£
£
80.00
£
£ 9,055.66

100.00% £ 14,191.00

£

285.00

£

139.00

£

697.25

MAY

JUN

£ 273.25

£ 273.25

£
70.00
£ 288.75

£ 228.93

£ 570.00
£ 1,515.84

£ 285.00

£

£ 2,717.84

JUL

AUG

SEPT

OCT

NOV

DEC

JAN

FEB

MAR

24.00

£ 811.18

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£

-

£ 14,191.00

99.95%

£ 1,289.32

-

£ 15,480.32

100.00% £ 14,191.00

£ 14,191.00

£

-

£ 1,289.32

Walk for parkinson’s

Wandlebury Country Park,
Cambridge

10am - Saturday 28th September 2019
Join this walk and unite with thousands of people across the UK.
Every step will take us closer to a cure.
parkinsons.org.uk/walkwand19
#walkforparkinsons
020 7963 3912
Supported by

Parkinson’s UK is the operating name of the Parkinson’s Disease Society of the United Kingdom.
A charity registered in England and Wales (258197) and in Scotland (SC037554). © Parkinson’s UK

In aid of

Alison Benfield
Subject:

FW: Noise from HGVs

From: Alison Benfield <parishclerk@alconburywestonparishcouncil.co.uk>
Sent: 21 May 2019 21:45
To:
Subject: RE: Noise from HGVs
Dear [redacted],
Can I suggest you contact the Highways Authority who may be in a position to assist or advise the best route to take
in this matter.
Kind regards
Alison Benfield BA(Hons) FSLCC
Parish Clerk
Alconbury Weston Parish Council
Please note I work part time and so there may be a delay in my responding to both email and telephone calls.
The information in this message should be regarded as confidential and it is intended for the addressee only unless
otherwise stated. If you received this message in error, please delete it and notify the sender. Any views expressed
in this message are personal and not necessarily those of Alconbury Weston Parish Council, unless otherwise stated.
-----Original Message----From: [redacted]
Sent: 21 May 2019 11:19
To: parishclerk@alconburywestonparishcouncil.co.uk
Subject: Noise from HGVs
Dear Parish Council,
I wondered if you might know what route I could take to complain abut the noise and vibrations from the HGVs
going down Vinegar Hill late at night every night? I live at [redacted] Vinegar Hill and there are speed bumps outside
the house and the HGVs hurtle down the road between 11 and 12 every night and wake everyone up and shake the
house- the whole house vibrates! There is usually a monumental bang as they hit the sped bump too but the nouse
from the engines alone is enough to wake everyone up!
I contacted Policy.andregulation@cambridgeshire.gov.uk and a woman there told me the HGVs had every right to
use any road they liked if there weren’t any weight retractions, which was very unhelpful. I’m aware they can use
the roads but at that time of night, every night, and at that speed is incredibly disturbing.
My daughter has special needs and epilepsy and I’m already awake a lot of the night trying to get her back to sleep,
but then she is also woken up by these lorries and it is causing a lot of distress and exhaustion to all of us.
I was told the only thing that could be done is to apply for weight restrictions which I think Alconbury have done?
Have you any idea if there’s anyone else I can complain to?!
Yours Sincerely,
[redacted]
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